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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

/F-Eﬁ H n‘/T\

The board (the “Board”) of directors (the “Directors”) of China Carbon
Neutral Development Group Limited (the “Company”) announces the
unaudited condensed consolidated interim results and financial position
of the Company and its subsidiaries (collectively, the “Group”) for the six
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months ended 31 December 2024 as follows: ZERRARE P EEE NIRRT
Unaudited
REER
For the six months ended
A~ ME A
31 December 30 June
2024 2023
BE-—Z-mE HE-ZT-=%F
+=-—A=t+—HL ANA=1+HILE
Notes HKS’000 HKS'000
Kz BETFTT BT T
REVENUE PN 6 307,757 197,513
Costs of sales and services $HE AR R A (282,552) (181,174)
Gross profit EA 25,205 16,339
Other income and gains L N & 7 2,774 934
Fair value change on carbon-credit WREREEZAAEE
assets o a5 & 8 (1,709) 1,771
Research and development costs i B A AN (9,035) (3,287)
Administrative and selling expenses 1T K5 & B SZ (29,633) (29,508)
Finance costs B 745 B AR 9 (14,852) (23,084)
Impairment loss recognized on JE BB R~ L A R LUK
account receivables, other EREERRBBEERZX
receivables and contract assets, net hE  HEE (18) -
Loss before tax BRBLATE R 10 (27,268) (36,835)
Income tax credit Frie i e 11 = -
Loss for the period HREEE (27,268) (36,835)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

ERGEeEE R HMEERARGE)

Unaudited
For the six months ended
~E B
31 December 30 June
2024 2023
BE-Z-_NF HBE_T_=F
+=ZA=+—-HL NA=THIE
Notes HK$’000 HKS000
Bt B F T BB TFT
Other comprehensive expense HAHEMZEIE
Item that will not be reclassified to MEgTeENsEE
profit or loss in subsequent periods: B=MIEE
Fair value change on a financial BEARBEGAEMETR
asset at fair value through Wz eREEY
other comprehensive income NAEEED
("FVTOCI") 15 (990) (2,200)
ltem that may be reclassified to profit ~ HAZ R s EF D EE B82S
orloss in subsequent periods: HIEE
Exchange differences arising BREBINEE I B WK
on translation of financial B H Z 58
statements of foreign operations (1,031) (310)
Total other comprehensive HREMEHEBEXEE
expense for the period (2,021) (2,510)
Total comprehensive expense for  HiA 2 H B X £ 58
the period (29,289) (39,345)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

ERGEEE R EMEERARGE)

Unaudited
RABE
For the six months ended
~ME A

31 December 30 June
2024 2023
BE-_Z-_WF BE_ZT-=%F
+=—A=+—HI NA=+A8IE

Notes HK$’000 HKS000
it B F T JBEMF T
Loss for the period attributableto: HIREEFER :
Owners of the Company ZN/NCIEZ 2SN (26,256) (36,294)
Non-controlling interests e i = (1,012) (541)
(27,268) (36,835)
Total comprehensive expense for HiR 2 E B X &5
the period attributable to: FER:
Owners of the Company RKRABEE A (28,330) (38,804)
Non-controlling interests R A (959) (541)
(29,289) (39,345)
Loss per share BERER 13
Basic (HK cents) R GEW) (4.9) (9.9)
Diluted (HK cents) #sE (Bl (4.9) (9.9)
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Condensed Consolidated Statement of Financial Position

IRR4R S BT IS AR R 3=

Unaudited Audited
as at as at
31 December 30 June
2024 2024
REEX KEZ
R-ZBE-E RZZEZMF
+=—A=+—8 ANA=+H
Notes HKs’000 HKS'000
it BEF T JEB T
NON-CURRENT ASSETS FRBEE
Plant and equipment s R RiE 14 4,009 4543
Right-of-use assets FREEE 5,198 10,933
Intangible assets mpAE 18 4,614 4614
Goodwill BES 19 41,431 41,816
Deposits and other receivables & R HE A FEYGR 1,885 1,885
Investment in an associate ki “ﬁ?%&ﬁ 1,060 1,070
Investment in a joint venture EhERE -
Financial asset at FVTOC| BZ”R AEFTAEMEE
WAZ eREE 15 1,660 2,650
Total non-current assets FRBEELE 59,857 67,511
CURRENT ASSETS RBEE
Carbon-credit assets ifEHEE 8 14,204 15,620
Inventories (A= 2,590 2618
Contract assets GHEE 16 89,147 70,471
Accounts receivables JE U BR 3R 17 20,710 20,635
Prepayments, deposits and other TERTSRIE - 2 REAM
receivables FE WK 52,843 47,963
Tax receivable JE UL R SR 63 -
Restricted bank deposits ZREIBRITER 18,129 1313
Cash and cash equivalents RekReFEED 118,981 138,125
Total current assets REBEEHAE 316,667 296,745
CURRENT LIABILITIES RBEE
Accounts payable FETRR K 20 54,407 54,683
Tax payable FER TR - 0
Other payables and accruals HMENSREBERER 168,343 130,135
Interest-bearing bank and other ﬁETT&/H\ﬁﬁuJﬂ R
borrowings 21 59,635 62,659
Lease liabilities HEBE 2,701 6,046
Convertible bonds ARG 22 90,366 77,695
Total current liabilities REBEEAE 375,452 331,308
NET CURRENT LIABILITIES BERBEEE (58,785) (34,563)
TOTAL ASSET LESS CURRENT EERERRDERE
LIABILITIES 1,072 32,948
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Condensed Consolidated Statement of Financial Position (continued)

EREE M BRRR(E)

Unaudited Audited
as at as at
31 December 30 June
2024 2024
R=-ZT-@WF M_E_EF
+=A=+—H NA=+H
Notes HKs’000 HKS000
k=3 B F T JEMT T
NON-CURRENT LIABILITIES FRBEE
Other payables and accruals HMENRREBERER 2,655 3,031
Interest-bearing bank and RITREAE BER
other borrowings 21 9,541 6,957
Lease liabilities HEAaE 1,542 6,337
Convertible bonds A]mRES 22 = =
Promissory notes AR 23 16,099 16,099
Deferred tax liabilities BLERIEAE 1,922 1922
Total non-current liabilities kRBEELEE 31,759 34,346
NET LIABILITIES FREE (30,687) (1,398)
EQUITY =
Share capital f& s 24 5,358 5,358
Reserves & (31,512) (3,182)
Equity/(deficit in equity) AATEEAEEER
attributable to: (ERER)EER
Owners of the Company PAN/NEIE/ FSUN (26,154) 2,176
Non-controlling interests FEIz e (4,533) (3,574)
DEFICIT IN EQUITY FE 28 765 Al (30,687) (1,398)
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Condensed Consolidated Statement Of Changes In Equity
BRFERaZEX

Unaudited
AEEH
Six months ended 31 December 2024
HE-B-mETZA=+-HLRER

Attributable to owners of the Company

ARAREARERS
Equity Fair value
component reserve of
Exchange of Share financial Non-
Share Share  (Capital fluctuation convertible  option  assetsat Accumulated controlling  Deficitin
capital premium  reserve  reserve bonds  reserve  FVTOCI losses  Sub-total interests  equity
BARE
AR
Tk 2EHAL
EZRE G50 RROE SREEN FER  BR

Bx BARR EXEE  BFE RmA2 @R QARR RHAERE Mt B BA
HKS'000  HKS000  HKSO00  HKS000  HKSU00  HKSO00  HKS0OD  HKSO00  HKS000  HKS0OD  HKS000
ERTr BRI ERTn EMTn BETn ERTr ERTn EETn ERTr ERTn EETR

At1July2024 (Audited) R=F=1%

tA-A
(BE7) 5358 99742 2,061 (1,200 91578 18208  (17,350) (1,093819) 2176  (3574)  (1,398)
Loss for the period BRER - - - - - - - (26,25) (26256)  (1,012)  (27,268)

Other comprehensive Ap2ERL:

expenses;
Fairvalueloss on a BARE AR

financial asset at fair 2ERAZ

value through other SHEED

comprehensieincome B EEX - - - - - - (990)
Bchangediferenceson — AE G EER

translation of foreign ERER

operations - - - (1,084) = : -

(990) (990)

(1,084) 5 (1,031)

Totlof comprehensiee ~ HRZEX HAE
expense for the period - - - (1,084) - - (990)  (26,256)  (28,330) (959)  (29,289)

At31December2024  W=B-mE

—+
I

1

T
m

5358 997,242 2,161 (2.286) 91,578 18208  (18,340) (1,120075)  (26,154)  (4533)  (30,687)
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Condensed Consolidated Statement Of Changes In Equity (continued)

ARG R BR(E)

Unaudited
AEER
Six months ended 30 June 2023
HEZRZ=ERA=TRLAREA

Attributable to owners of the Company

ARAER AEERD
Equity Fair value
component reserve of
Exchange of Share financial Non-  (Deficitin
Share Share  Capital  fluctuation ~ convertible option  assetsat  Accumulated controling  equity)/
aptal  premium - reseve reserve bonds  reseve  FVTOC losses ~ Sub-total interests total equity
BARE
AL (&%
R 2EHAL B/
BZRy fExh REHE SREEY R Eg
ke BAEE EREE R EZNS 00 BE ARBRE ZHER 0 N BE #F
HKSO00  HKSO0D  HKSOO0  HKSOOD  HKSOOD HKSOO0  HKSO0D HKSUOD HKSO0D HKSU00 HKS 00
AETr BETr BT BT BETn BT BT BT BETT BETL EETL
At January 2023 (Audied)  R=F==%
i:
(&5 3205 57235 2161 (11,800 (174) 327,908 39908 (982679)  (49,146) (623 (49769)
Loss for he period BrEE - - - - - - - (6204 3624 541 (3683
Other comprehensive Ap2ERL:
eXpenses:
Fair value loss on a BARE AR
financial asset at air REUACERE
value through other ENDNAERR
comprehensive income - - - (2200 - - - - (2,200 - (2,200
Bchangediferenceson — AE B EER
translation of foreign ERER
operations - - - - (310 - - - (310) - (310)
Totalof comprehensie ~~ BAZEX L EE
expense for the period - - - (2.200) (310 - - (3624 (38804) (541 (39349
Upon acquisition iR - - - - - - - - - (616) 616)
Issue of shares upon TEREFEAR
conversion of BINRE
convertible bonds 1200 376204 - - - (36330) - - 1410% - 141,094
lssue of new shares MRS 60 1490 - - - - - - 15000 - 15000
At30June 2023 W-F-=F
NA=TH 4465 963489 2161 (14,000 (484) 91578 39908 (1018973) 08,144 (1,780) 66,364

08 China Carbon Neutral Development Group Limited | Interim Report 2024



Condensed Consolidated Statement of Cash Flows

LR

HEmER

Unaudited
RIBEZ
Six months ended
~E A
31 December 30 June
2024 2023
BE-Z-MF BE_ZT-_=%F
+=-—A=+—HL ANA=+AHIE
HKS$’000 HKS'000
BT T BT T
Net cash flows generated from operating KEEHEENFEEM
activities 4,705 11,786
CASH FLOWS FROM INVESTING RETHELENRESR
ACTIVITIES
Purchase of intangible assets M EAERNEER - (2,236)
Additions of plant and equipment BEMEENRE (101) (374)
Acquisition of subsidiaries, net of cash WHEKB AR - NKRRE - (19,408)
(Increase)/decrease in restricted bank PR ISR TT IR R (38 )
deposit B (18,129) 995
Net cash flows used in investing activites ~ REEBELERFHEESTE (18,230) (21,023)
CASH FLOWS FROM FINANCING METHELENRESR
ACTIVITIES
Proceeds from issue of shares f&1n 1T 1S - 15,000
Principal portion of lease payment HENZAEBS (5,909) (5,404)
New other borrowings % E M fE K 217 -
Repayment of other borrowings EEEMER (542) -
Net cash flows (used in)/generated from BEEHELEMNFRSR
financing activities (ER) /EXx (6,234) 9,596
NET (DECREASE)/INCREASE IN CASH HEeRESEBYH
AND CASH EQUIVALENTS FORAD)
Net (decrease)/increase in cash and BERBELEEWORD)
cash equivalents BhNFEE (19,759) 359
Cash and cash equivalents at the HyReRIReFED
beginning of period 139,438 76,117
Effect of foreign exchange rate changes, SNERE R B EY R L - HER
net (698) 119
CASH AND CASH EQUIVALENTS AT HARRERRAEEEY
THE END OF PERIOD 118,981 76,595
ANALYSIS OF BALANCES OF CASHAND #“EfFBE IR ERERTATSI
CASH EQUIVALENTS AS STATED IN HWERERESEEYHE
THE CONDENSED CONSOLIDATED i
STATEMENT OF CASH FLOWS
Cash and bank balances Re RRITHE 118,981 76,595
Restricted bank deposits ZRIBITIFH 18,129 -
Cash and cash equivalents as stated inthe  EERAHIIR & REXRF
condensed consolidated statement of FrolmiRe IR SEY
cash flows 137,110 76,595

—ZFREHRE | PR NEREERR AR
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CORPORATE AND GROUP INFORMATION

During the six months ended 31 December 2024, the Group was
principally engaged in the following principal activities:

- Trading of carbon-credit assets, carbon credit and carbon asset
development, management and investment in carbon neutral
related fields and carbon consulting and carbon planning;
and the carbon negative business including industrial carbon
negative with a core of development of carbon capture,
utilization and storage (“CCUS") and natural carbon negative
focusing on forest and crop optimization (the “Global Carbon
Neutral Business”);

- Civil engineering works and building construction and
maintenance works (the “Civil Engineering and Construction
Business”);

- Providing ESG analysis reports and assisting in obtaining green
financing (the “Green Credit Digital Technology Business’);
and

- Acquiring waste materials from power batteries, while
developing the cascade utilisation of retired batteries from
new energy public buses (the “Battery Cascading Utilization
Business”).

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information for the six months ended 31 December 2024 has been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") and the applicable
disclosure requirements set out in Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The accounting policies and the basis of preparation adopted in
the preparation of this unaudited condensed consolidated interim
financial information are consistent with those followed in the
preparation of the Group’s consolidated financial statements for the
18 months ended 30 June 2024, except for the adoption of new and
revised standard with effect from 1 July 2024.

China Carbon Neutral Development Group Limited | Interim Report 2024

Notes to the Condensed Consolidated Interim Financial Statements
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2.

Notes to the Condensed Consolidated Interim Financial Statements (continued)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

The adoption of the new and revised standards are not expected to
have any significant impact on the Group’s condensed consolidated
interim financial information.

The Group has not early adopted any new and amendments to
Hong Kong Financial Reporting Standards ("HKFRSs") that have
been issued by the HKICPA but not yet effective.

The Group has changed its financial year ended date from 31
December to 30 June. The current period of unaudited condensed
consolidated interim financial statements covers a six-month period
ended 31 December 2024 and the comparative financial statements
cover a six-month period ended 30 June 2023. The comparative
amounts are therefore not entirely comparable.

GOING CONCERN ASSESSMENT

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated interim financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance. The consolidated interim financial
statements have been prepared on the historical cost basis except
for financial asset at FVTOCI that are measured at fair value and
carbon-credit assets that are measured at fair value less cost to sell
at the end of each reporting period. These financial statements are
presented in Hong Kong dollars and all values are rounded to the
nearest thousand except when otherwise indicated. Historical cost
is generally based on the fair value of the consideration given in
exchange for goods and services. Fair value is the price that would
be received to sell an asset or paid to transfer liability in an orderly
transaction between market participants at the measurement
date, regardless of whether that price is directly observable or
estimated using another valuation technique. Details of fair value
measurement are explained in the material accounting policy
information set out below.
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

GOING CONCERN ASSESSMENT (CONTINUED)

The Group incurred a net loss of approximately HK$27,268,000 for
the period and had net liabilities of approximately HK$30,687,000
as at 31 December 2024. Notwithstanding the above results, the
unaudited condensed consolidated interim financial statements
have been prepared on a going concern basis, the validity of the
going concern basis is dependent upon the success of the Group’s
future operations, its ability to generate adequate cash flows in
order to meet its obligations as and when fall due and its ability
to refinance or restructure its borrowings such that the Group can
meet its future working capital and financing requirements. Also,
the directors of the Company are of the opinion that the Group will
be able to finance its future financing requirements and working
capital based on the following considerations:

other than continuing to develop carbon credit assets from
existing carbon projects, the Group will continue to identify
and seize more new carbon projects to secure supply of carbon
credit assets and enrich the carbon credit assets portfolio of
the Group;

the Group will take initiatives to improve the gearing of the
Group, including the repayment of other borrowings, which
will reduce the long-term finance costs to the Group;

the Group will carefully monitor and control administrative
costs and future capital expenditures;

a holder of convertible bonds has agreed to provide financial
support for the continuing operations of the Company so
as to enable it to meet its liabilities when they fall due for
the foreseeable future and not call for any repayment of
convertible bonds amounting to HK$89,000,000, until the
Group is in a financial position to do so; and

the directors of the Company have carried out a detail review
of the working capital forecast of the Group for not less
than twelve months from the year end date, which took into
account the projected future working capital of the Group.

China Carbon Neutral Development Group Limited | Interim Report 2024
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

GOING CONCERN ASSESSMENT (CONTINUED)

In view of the above, the directors of the Company are of the
opinion that there will be sufficient financial resources available to
the Group to enable it to meet its liabilities as and when they fall due
and to continue as a going concern. Accordingly, the directors of the
Company have prepared the unaudited condensed consolidated
financial statements on a going concern basis. Notwithstanding the
above, significant uncertainties exist as to whether the directors
of the Company will be able to achieve its plans and measures as
described above. Whether the Group will be able to continue as a
going concern would depend upon the Group’s ability to generate
adequate financing and operating cash flows in the near future.
Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write down the
value of assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effect of these adjustments has not been reflected
in these unaudited condensed consolidated interim financial
statements.

ESTIMATES

The preparation of this unaudited condensed consolidated interim
financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements of the Group as at
and for the 18 months ended 30 June 2024.
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

SEGMENT INFORMATION

For management purposes, the Group is organized into business
units based on their products and services and has four reportable
operating segments as follows:

- Global carbon neutral segment - (i) trading of carbon-
credit assets, carbon credit and carbon asset development,
management and investment in carbon neutral related fields
and carbon consulting and carbon planning; and (ii) carbon
negative business including industrial carbon negative with
a core of development of CCUS and natural carbon negative
focusing on forest and crop optimization;

- Civil engineering and construction segment — civil engineering
works and building construction and maintenance works;

- Green credit digital technology segment - providing ESG
analysis reports and assisting in obtaining green financing; and

- Battery Cascading Utilization business segment —acquisition
of waste materials from power batteries, while developing the
cascade utilisation of retired batteries from new energy public
buses.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision about
resources allocations and performance assessment. Segment
performance is evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss before tax. The
adjusted profit or loss before tax is measured consistently with the
Group's profit or loss before tax except that finance costs (other
than interest on lease liabilities) as well as head office and corporate
income and expenses are excluded from such measurement.
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

5. SEGMENT INFORMATION (CONTINUED)

Segment revenue and results

The following is an analysis of the Group’s revenue and results by

reportable and operating segments:

For the six months ended 31 December 2024 (Unaudited)

5. 2HEHR (F&)

DEBRAREE

RN PN

KB

TRINARETEHR2ELEDHE D

BE-_ZT-_NE+-A=+—HILRX

B8R (REFER)

Civil Battery
Global engineering cascading Green
carbon and utilization  credit digital
neutral  construction business  technology Total
TARIRE Bt ZEEE
2 BREEH A BE il L ER T st
HK$’000 HK$’000 HK$'000 HK$000 HK$'000
FET FET FE FET FET
Segment revenue DEBA 2,739 287,466 12,211 5,341 307,757
Segment reslts PDEEE (15,340) 6,064 (784) (1,232) (11,292)
Corporate and unallocated income % AR D EEUA =
Corporate and unallocated PERKRIERL
expenses (1,629)
Finance costs (other than interest BB A (REEEF 8
on lease liabilities) B4 (14,347)
Loss before tax B ATE 1B (27,268)

—ZFREHRE | PR NEREERR AR
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

5. SEGMENT INFORMATION (CONTINUED)

Segment revenue and results (continued)

For the six months ended 30 June 2023 (Unaudited)

7 EER ()
2 EBW A R 3R ()

bt
h

BE-ZBE-=FXA=1tHILAEA (X

RER)

Civil

Global engineering

carbon and
neutral construction Total

TARTZER
2 IRE A R HBEt
HKS000 HKS000 HKS000
FET FET FET
Segment revenue o EA 3,337 194,176 197,513
Segment results 7 ERAR (15,633) 3,806 (11,827)

Corporate and unallocated PERRDBEIA

income

Corporate and unallocated PERRAERX
expenses

Finance costs (other than PEER(HEAENR
interest on lease liabilities) B oM

Loss before tax BRI AT 1B

(2,637)

(22,371)

(36,835)
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

—ZFREHRE | PR NEREERR AR

6. REVENUE 6. WA
Unaudited
REER
For the six months ended
~1E R
31 December 30 June
2024 2023
BE-=2-mF HEZZT-=F
+=-A=+—-HL NA=tHIE
HKSs’000 HKS000
FET FET
Types of goods or services ERBREER
Sales of carbon-credit assets REAEEHES 1,226 154
Provision of carbon neutral advisory TR AR AR AN EE AR K Bk AR B AR 7%
and carbon planning services 1,513 3,183
Trading waste batteries BEBEMRSH 12,211 =
Green credit digital technology FEEEHTRMARS
services 5,341 =
Construction and civil engineering BERIARTIERE
service 287,466 194,176
Total revenue from contracts with kEEPAREEA
customers 307,757 197,513
Timing of revenue recognition L ON o) S
At the point in time E 45 7E B Bh 13,437 154
Overtime FE—BRERR 294,320 197,359
Total revenue from contracts with REBEFERBBIA
customers 307,757 197,513
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

18

CARBON-CREDIT ASSETS

Carbon-credit assets were formed through the exploration and
development of relevant business units of the Group and originated
from the verified and issued International Certified Emission
Reductions which is generated from various emissions reductions
projects such as biomass power generation, solar photovoltaic
power generation, landfill gas recovery and power generation, and
coal mine methane power generation. These International Certified
Emission Reductions are tradable carbon-credit assets that comply
with the Gold Standard (GS) and the Verified Carbon Standard (VCS).

Carbon-credit assets are measured at fair value and the changes in
fair value are recognized as fair value gain or loss on carbon-credit
assets in the condensed consolidated statement of profit or loss.
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7. OTHERINCOME AND GAINS 7. HEW AR W=
Unaudited
REBEZX
For the six months ended
~1E B

31 December 30 June
2024 2023
BE-—s-—mE Be—_ZT—-_=F
+=-A=+—-HL NA=+THLE
HKs’000 HKS000
FET FET
Interest income F B U A 1,595 55
Consultancy fee income EISE= SN 180 180
Government subsidies IS #68 B) 179 =
Management fee income EEBUWA 798 -
Sundry income FHIEBA 22 699
2,774 934

BMEREE

REREERBRARNSEEBEEBLE
PIRERMAEMAERNNEE 2 H
MEENHEREFREBEZE L RENR
EMBEK ELBEEELEBED
BE - KIS REBE - nAEIE RS
P EBUAREBERREEESSER
HEE ZEBBRZIBIREERTE
= % 12 % (Gold Standard-GS) F & 7 fix 12
#E (Verified Carbon Standard-VCS) #) 7] 2%
SWIEREE °

MEREEZAABERERERE
ELNAAEBERHEXKTE AR
BEEDEIARGAEALEMEE
WARPIRIEREEZ AAEEER -



9.

10.

Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

FINANCIAL COSTS 9. R
Unaudited
REER
For the six months ended
~1E R
31 December 30 June
2024 2023
BE-Z-_NFg HE-T_=F
+=-A=+—-HL NA=tHIE
HKSs’000 HKS000
FET FET
Interest on lease liabilities HEBEBEZHE 334 685
Interest on bank and other borrowings #8717 & E b f& 5% 2 ) & 171 28
Interest on promissory notes EHEEZFE 1,676 1,292
Imputed interest on convertible bonds ~ AJ 2% &% 2 HEEF 8 12,671 21,079
14,852 23,084
LOSS BEFORE TAX 10. BRB{AIE 1R
Unaudited
RSB
Six months ended
~E B
31 December 30 June
2024 2023
BE-FT-_NFE BE_ZT_=F
+=ZHA=+—H1 NAZ=Z+B8IE
HK$’000 HKS000
FET FET
The Group's loss before tax is arrived at £ E K ATE B RERT A
after charging/(crediting): (HEH) U TIERRGHD :
Cost of sales SHE KA
Cost of inventories sold BEEFERAK 12,211 621
Cost of service income BR A% U AR AR 270,341 180,553
282,552 181,174
Employee benefit expense (excluding B IL@AZH (TEEESER
directors’and chief executives’ BHIEHAITE RF )
remuneration) 14,424 17,696
Director remuneration ERHM 1,086 2,342
Impairment loss of other receivables, Bl ERFURMIBEKL « FE
net 18 105
Reversal of impairment loss of contract & #J& EE R B & 1B+ 2
assets - (474)
Depreciation of plant and equipment  #28 :XBITE 631 493
Depreciation of right-of-use assets TREEAENE 3,862 4,977

—ZFREHRE | PR NEREERR AR
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

1. INCOME TAX EXPENSE

12.

13.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI"), the Group is not subject to
any income tax in the Cayman Islands and the BVI. Income tax
arising in the PRC and other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions. Pursuant to the relevant
law and regulations in the PRC, PRC subsidiaries qualified as Hi-
Tech Enterprise or eligible to enjoy the western Region Preferential
Income Tax policies are entitled to 15% PRC enterprise income tax.
The tax rate of the other PRC subsidiaries is 25%. No provision for
Hong Kong profits tax has been made for the six months ended 31
December 2024 as there was no assessable profits generated on the
estimated assessable profits arising in Hong Kong for the period (six
months ended 30 June 2023: Nil).

DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 31 December 2024 (six months ended 30
June 2023: Nil).

LOSS PER SHARE

The calculations of the basic loss per share for the six months ended

1 December 2024 are based on the condensed consolidated
loss for the period attributable to owners of the Company of
HK$26,256,000 (30 June 2023: HK$36,294,000) and the weighted
average number of 535,800,000 (30 June 2023: 364,887,000)
ordinary shares in issue during the period.

The calculations of the diluted loss per share for the six months ended
31 December 2024 are based on the loss for the period attributable to
the owners of the Company. The weighted average number of ordinary
shares used in the calculation are the number of ordinary shares in
issue during the period, as used in the basic loss per share calculation,
and the weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary shares.
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11.

12.

13.

FREHMAX

RERSHENEZBEBRES
(FBvI)) MR BIAMER - AEBEERE
HEMBUTHAREMAAFN - £ F
BREMBDEEERELHNMENIR
HEARZEBERRITHOHERTH - R
BEHREMBERERLER  Famx
MEXRERXZAABARBEMEHR
BEHRRNOTEFRARAZER 1%

RECEMERME - HthEFLQ
AN E AL HE_ZT_MF+=

A=1t—BLEXEAHE  KR&EEE
MEBRELENREE BAZUEE
FERERELAFEMNEBE_FT_=
E/\)EJ_WLEHt/\f.H ﬁ)

iz =

HE_Z-_MF+-A=+—HLA~
BA E=gTBEEFHRKRE (ZF
“=FRNA=Z1tHIEAER &) o

BRER

RegRz—ZET-—_mEaE+-—_/f=+—
HIENERNEREAEESERE - T
BEARBEEABEHARNESER
26,256,000 L (ZE - =F XA =+
H : 36,294,000/ 0) MBI E 1T &
18 A% B HN A £ 15 £10535,800,000 % (=&
—Z=%XA=+1H :3648870008) £t

o

imy
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

13. LOSS PER SHARE (CONTINUED) 13. BREE (&)
The computation of diluted loss per share for the six months BE_Z_WF+_A=+—HLR
ended 31 December 2024 did not assume the conversation of the TI REHE ER#EEEENGTELRR
convertible bonds and the exercise of the share options since the RAEBRESNEBRNRERENT
assumed conversion and exercise would be anti-dilutive which - DERERNERAITEE SRR EE
result in a decrease in loss per share. femE G EER D o
The calculations of basic and diluted loss per share are based on: BRERNREEEBRNGEER -
Unaudited
REERX
For the six months ended
~1E R
31 December 30 June
2024 2023

BE-ZE-NE HE_T_=F
+=—A=+—H1 NA=+81E

HKSs’000 HKS000
FET FEIT
Loss BB
Loss attributable to owners of BN ARHE ARNEIE - AR
the Company, used in basic and BRERNEEEETE
diluted loss per share calculations (26,256) (36,294)
Number of shares
RHER
Six months ended
ANEA
31 December 30 June
2024 2023
BE-Z_-_MF . ——
+=—A=+—Hi ANA=+tHIE
Number of shares vl 4=

Weighted average number of ordinary AR T E BB ERF| 2
shares in issue during the period used ~ F N E BT L BAX INHE T &

in the basic and diluted loss
per calculation 535,800,000 364,887,000

—ZFREHRE | PR NEREERR AR
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

14. PLANT AND EQUIPMENT 14. HEERRE
HKs’000
FET
Six months ended 31 December 2024 BE-Z-_MFE+=-A=+—HLAKEA
Net carrying amount at 1 July 2024 (Audited) RZZEZ—HF+ A —HZREFE
(R&ER) 4,543
Additions, net NEFE 101
Depreciation e (618)
Exchange realignment b 5 S (17)
Net carrying amount at 31 December 2024 R -E-_NF+-A=+—HZEHA
(Unaudited) HE CREER) 4,009
HKS'000
FET
Eighteen months ended 30 June 2024 BE-_Z-_MFEXA=+HL+NEA
Net carrying amount at 1 January 2023 RZE_=F—HA—BZEEZFE
(Audited) (R&ER) 3,689
Upon acquisition of a subsidiary RUEEF AT 1,970
Additions, net NEFE 476
Depreciation e (1,563)
Exchange realignment b 5 S 29)
Net carrying amount at 30 June 2024 RZZE-_MFNA=+BZER
(Audited) FE (R EZ) 4,543
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

15. FINANCIAL ASSETS AT FVTOCI

RS P BERERMEE(E)

15. BAREFAREMEE RS Z

THMEE

Unaudited Audited

RICEZ KEZ

31 December 30 June

2024 2024

BE-ZT-_MF BHE_ZT_MF

+=-—A=+—HL NA=TAILE

HKSs’000 HKS000

FET FET

Listed investment at fair value rmiREZAREE 1,660 2,650

Investments in listed equity securities represent the Group's
investment in China Ecotourism Group Limited, a company
listed in Hong Kong and engaged in (i) provision of technology
and operation services for lottery systems, terminal equipment
and gaming products in China’s lottery market; (ii) research and
development, processing, production and sales of natural and
health food; and (iii) project development and operation of
ecotourism. This investment in equity instrument is not held for
trading. Instead, they are held for medium to long-term strategic
purposes. Accordingly, the directors of the Company have elected to
designate this investment in equity instrument as at FVTOCI as they
believe that recognising short-term fluctuations in this investment’s
fair value in profit or loss would not be consistent with the Group’s
strategy of holding this investment for long-term purposes and
realising their performance potential in the long run.

Mr. Di Ling, a director of the Company, is also a director of China
Ecotourism Group Limited as at 31 December 2024.

—ZFREHRE | PR NEREERR AR
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

16. CONTRACT ASSETS 16. EHNEE
Unaudited Audited
REBEX K%
31 December 30 June

2024 2024
BE-—ZE-WF BE-_Z_-_NF
+=—A=+—H1 NA=+HIE

HKs’000 HKS000
FET FHETT
Contract assets arising from: KENTEENELHEE -
— Construction services —BER 14,509 8,644
— Civil engineering services — T ARTIRRE 66,137 49,712
80,646 58,356
Less: Allowance for impairment loss WO EEKREE (1,422) (1,422)
Sub-total INET 79,224 56,934
Retention receivables of: REE FEUGRIE -
— Construction services — RS 6,109 9,562
— Civil engineering services —EARITRRIRE 4,038 4,199
10,147 13,761
Less: Allowance for impairment loss R ERKREE (224) (224)
Sub-total NEE 9,923 13,537
Total contract assets AREELSE 89,147 70,471
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

16. CONTRACT ASSETS (CONTINUED)

The expected timing of recovery or settlement for contract assets is

RS P BERERMEE(E)

16. ENEE (&)
FLE KR B IR R 345 B Y TR B A

as follows: i N
Unaudited Audited
RIBERZ K%
31 December 30 June
2024 2024
BE-_Z_-_WF HE-_T-MmHF
+=-—A=+—H1 ANA=+TAHIE
HKSs’000 HKS'000
FETT FET
Within one year —F R 76,514 68,390
After one year —F1& 12,633 2,081
Total contract assets BEKE 89,147 70,471

17. ACCOUNTS RECEIVABLE

Accounts receivable represented receivables for contract work.
The payment terms of contract work receivables are stipulated in
the relevant contracts and the credit period is generally 30 days.
The carrying amounts of accounts receivable approximate to their
fair values. The Group does not hold any collateral or other credit
enhancements over its accounts receivable balances which are non-

interest bearing.

17. EURERFX

FEWEREEHNIROEKZK - A4
TRERFHNFRBMREBEOPR
B MEEH-—KRR/=TH - BEEX
MEEEREAABERS  AEET
FrA AR R (S RIg R ES
FEMBR SRERRR BRI 2. o

Unaudited Audited
RBE rEZ

as at as at

31 December 30 June
2024 2024

BE-Z_-_mFE BEZZT-_NF
+=—A=+—H1 NA=Z+H8IE

HK$’000 HKS'000

FET FET

Accounts receivable JE U BR 3R 22,146 22,071
Less: Allowance for impairment loss WO EEREE (1,436) (1,436)
20,710 20,635

—ZFREHRE | PR NEREERR AR
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

GRS M B RRME(E

17. ACCOUNTS RECEIVABLE (CONTINUED) 17. BUWERR (&)
The ageing analysis of the accounts receivable as at the end of T AREZEZAHERNREERER
the reporting period, based on the invoice date and net of loss RS R EIER R Z BREC AT

allowance, as follows:

Unaudited Audited
RIEER KBz

as at as at

31 December 30 June
2024 2024

BE-—ZE-WF HE-Z-_NF
+=—A=+—H1L NA=+HIE

HKS$’000 HKS'000
FET FET
Within 3 months =EAR 20,185 20,053
4 to 6 months PN 926 12
Over 6 months @il EA 429 570
20,710 20,635

The movements in the loss allowance for impairment of accounts FEWEFR R EBEREZSHUT -

receivable are as follows:

Unaudited Audited
RIBERZ K%
as at as at
31 December 30 June
2024 2024

BE-—Z-_mE HE_ZT-_NF
+=—A=+—H1 NA=Z+A8IE

HK$’000 HKS000

FET FET

At the beginning of period R HA ) 1,436 1438
Reversal of impairment losses VEREY R bl - )
At the end of period REAR 1,436 1,436
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

18. INTANGIBLE ASSETS

RS P BERERMEE(E)

18. BILEE

Cross-boarder

license plates Total
AR B hE AR #et
HKS000 HKS'000
FET FET
Cost 39S
At 30 June 2024, 1 July 2024 and RZZEZWFEASA=+H"
31 December 2024 “E-NFELA—B K
“E-F+-_A=+—H 4614 4614
Accumulated amortisation and EFf#HERREE
impairment
At 30 June 2024, 1 July 2024 and RZEZWEFEARA=1+H "
31 December 2024 “E-FLA—B R
—E-pE+=-A=+—H = -
Carrying amount FREE
At 31 December 2024 RZEBZMFE+=ZA=+—H 4,614 4,614
At 30 June 2024 RZEZWFA=+H 4614 4,614

As at 31 December 2024, the Group has acquired four cross-boarder
license plates, with a legal life of 1 to 2 years but is renewable
every year at minimal cost. The directors of the Company are of
the opinion that the Group would renew the cross-boarder license
plates continuously and has the ability to do so. As a result, the
cross-boarder license plates are considered by the management of
the Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The cross-boarder
license plates will not be amortised until its useful life is determined
to be finite. Instead it will be tested for impairment annually and
whenever there is an indication that it may be impaired.

—ZFREHRE | PR NEREERR AR
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

19. GOODWILL 19. B8

Unaudited Audited

RICERZ KERZ

as at as at

31 December 30 June

2024 2024

BE-Z-_NFg HE-_T_NF

+=-A=+—H1 /\ﬂ_‘f’aﬂi

HK$’000 HKS'000

FETT FHETT

At the beginning of the period R E] 41,816 =
Arising from acquisition of subsidiaries 3 U B BT BB A B EE 4 = 48,248
Impairment during the period B E - (4,993)
Exchange realignment ME WS (385) (1439
At the end of the period REAR 41,431 41816

20. ACCOUNTS PAYABLE 20. EFERRX
An ageing analysis of accounts payable at the end of each reporting THAZREZEABNSHREHRES
period, based on the invoice date, is as follows: R BIREC AT

Unaudited Audited

RICEZ KEZ

as at as at

31 December 30 June

2024 2024

BE-Z-_NF HE-_T_NF

+=ZA=+—H1L /\}EJ_"f’E'JJ:

HK$’000 HKS'000

FET FETT

Within 3 months =EAR 51,174 53,525
4to 6 months gz R fE A 884 310
Over 6 months BN E A 2,349 848
54,407 54,683

As at 31 December 2024, retentions payable included in accounts
payable amounted to HK$16,526,000 (30 June 2024: HK$15,696,000),
which are normally settled on terms ranging from two to three
years. The carrying amounts of accounts payable approximate to
their fair values.

The remaining accounts payable are non-interest bearing and are
normally settled on terms ranging from 7 to 120 days. The payment
terms are stipulated in the relevant contracts.

RZF-_OWNF+=—_A=+—8"

ERERTFREHENRERES

16,526,000 T (ZE ZWMFERNA =+

B 56960005%7E) —BRWRE=ZF

ES J?EHHE TN EEEEE AR

Efﬁ*a

F’EHHE ?%ﬁ’ag'—ﬁ’\ti B=+
H o HERR BRAE L ETR -
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

21. INTEREST-BEARING OTHER BORROWINGS

RS P BERERMEE(E)

21. sSFEHMER

Unaudited Audited
REER KBz
31 December 30 June
2024 2024
—E-ME ZEZOF
+=—A=+—H NA=+A
HK$’000 HKS000
FET FET
Current B A
Unsecured other loans EEAEMEE
— Within 1 year or repayable on — 1 FAHERFEE
demand 59,635 62,659
Non-current FFEN A
Unsecured other loans EEAEMER
— After 1 year and within 2 years —1FER2FA 9,541 6,957
69,176 69,616
22. CONVERTIBLE BONDS 22. AR E S
The convertible bonds recognized in the condensed consolidated REREE M BAR LR ERNT —I ?ﬁ‘
statement of financial position are bifurcated into two components for EH5oheE u‘l' RED A I_?ﬁ BB 5 5 5Bl

accounting purpose, namely the liability component and the equity
component, and the movements of these components during the

reporting period are as follows:

REEE
E/\¥ﬁ¢HﬁWE’J BT

o R

ﬁ’ﬁEZ%%Bﬁ

Liability Equity
component component Total
=Rt s BEr
HKS000 HKS'000 HKS000
FET FETT FHET
As at 1 January 2023 (Audited) BHz—Z2-=%—H—H
(fe2&at) 177,544 327,908 505,452
Interest expenses FEFRX 41,245 - 41,245
Conversion of convertible bonds 7] # % (& % # & 4% (141,094) (236,330) (377,424)
1 July 2024 (Audited) HE-_T-_mWF+A—AH
(fe&=%) 77,695 91,578 169,273
Interest expense AR X 12,671 = 12,671
At 31 December 2024 R-EBE-WE+=A
(Unaudited) =1+—H CREER) 90,366 91,578 181,944

— T _FERHRE | PERTPMERSE

BERAR]

=



Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

22. CONVERTIBLE BONDS (CONTINUED) 22, MERES (E)

30

On 4 February 2016, the Company issued zero coupon convertible
bonds with an aggregate principal amount of HK$390,000,000
to Power Expert Global Limited ("Power Expert’) as part of the
consideration for the acquisition of the Automotive Engines
Business. The maturity date of the convertible bonds is on the
second anniversary of the date of issuance (i.e. 4 February 2018).
The convertible bonds bear no interest on the principal amount. No
security or guarantee is granted in respect of the convertible bonds.
The convertible bonds can be converted into 195,000,000 ordinary
shares in the Company at the initial conversion price of HK$2.00 per
conversion share (subject to adjustment pursuant to the terms of
the convertible bonds). The Company may at any time before the
maturity date by written notice redeem the convertible bonds at
100% of the principal amount. Any amount of the convertible bonds
which is redeemed by the Company will forthwith be cancelled.

On 13 March 2018, the Company has executed the extension of the
maturity date of the convertible bonds for 2 years from 4 February
2018 to 4 February 2020. On 8 November 2019, the Company and
the then holder of the convertible bonds, Power Expert, entered
into an amendment agreement, pursuant to which the maturity
date of the convertible bonds shall be extended for 5 years to 4
February 2025. This proposed amendment took effect on 14 January
2020 ("CB Extension”). As a result of CB Extension, the liability
and equity component was extinguished by HK$302,173,000 and
(HK$8,461,000) respectively based on revaluation upon the date of
execution, i.e. 14 January 2020. The revaluation was carried out by
Moore Transaction Services Limited. On the other hand, the carrying
amount has been charged with imputed interest.

On 3 February 2020, the Company received a duly-executed transfer
notice from Power Expert notifying the Company that Power
Expert has agreed to transfer the convertible bonds to LE Group
Holdings Pte. Ltd. ("LEGH"). The Company has given its consent on
the transfer and issued new certificates of the convertible bonds to
LEGH.

On 7 October 2020, the Company received a transfer notice from
LEGH notifying the Company that LEGH has agreed to transfer the
entire convertible bonds back to Power Expert. The Company has
given its consent on the transfer and issued new certificates of the
convertible bonds to Power Expert.

On 23 September 2021, the Company received a transfer notice
from Power Expert notifying the Company that Power Expert has
agreed to transfer the entire convertible bonds to Quick Tycoon
Limited ("“Quick Tycoon”). The Company has given its consent on
the transfer and issued new certificates of the convertible bonds to
Quick Tycoon Limited.
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

22. CONVERTIBLE BONDS (CONTINUED) 22, MERES (E)

—

On 18 October 2021, the Company received an assignment notice
from Quick Tycoon notifying the Company that Quick Tycoon has
agreed to transfer the convertible bonds in the principal amount of
HKS$2 million and HKS$3 million to two different independent party
respectively. The Company has given its consent on the transfer and
issued new certificates of the convertible bonds accordingly.

As at 31 December 2024, the convertible bonds had a carrying
amount of HK$181,944,000 (30 June 2024: HK$169,273,000), in which
HK$91,578,000 (30 June 2024: HK$91,578,000) was recognized as equity
and HK$90,366,000 (30 June 2024: HK$77,695,000) was recognized as
current liabilities.

During the period ended 31 December 2024, the imputed interest
on convertible bonds was amounted to HK$12,671,000 (during
the 18 months ended 30 June 2024: HKS$41,245,000), in which
HK$12,126,000 (during the 18 months ended 30 June 2024:
HK$39,471,000) was related to the convertible bonds held by Quick
Tycoon.

During the period ended 31 December 2024, no convertible
bonds (the 18 months ended 30 June 2024: HK$240,000,000) was
converted and the outstanding principal amount of the convertible
bonds was HK$93,000,000 (30 June 2023: HK$93,000,000).

—ZFREHRE | PR NEREERR AR
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R-ZZFBE-_WF+=-_A=+—RH A
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

23. PROMISSORY NOTES 23. AHREE
Unaudited Audited
REER KEZ
as at as at
31 December 30 June
2024 2024
BZE-_Z_MF HE-Z-_@mF
+tZA=+—Hi Aﬂ_+E¢
HK$’000 HKS000
FET FHETT
First Note E—FE 16,099 16,099
On 4 February 2016, the Company issued two promissory notes E@: - R"FZAEB - ARAMIT
with face values of HK$174,250,000 (the “First Note") and BRRIRMBEITMM AL ER BED A
HK$235,750,000 (the “Second Note”) in favour of Power Expert as 7% 174,250,000 L ([F—ZEHE]) &
part of the consideration for the acquisition of Automotive Engines 235,750,000 L ([ =E#E ) « LA{E
Business. Both the First Note and Second Note carry interest at a ROERKKBAERHEEBRDNI
rate of 10% per annum. The outstanding principal amounts plus PRE-F—EBEMF_EEHRF
any accrued interest will be repayable on the maturity date falling FE10%:T 8 - REEASFERFMA
on the second anniversary of the date of the First Note and Second 2R FEHEARE - EBENE AR
Note, i.e. 4 February 2018. FHEZ=ZZ— /\i_ﬂ mA) &=
HEE -
On 31 December 2017, the Company has extended the maturity RZE—+FF+ZA=+—8 &2
date of the First Note and Second Note for 2 years from 4 ERE-—RBZIMEHR_-F —)\¢
February 2018 to 4 February 2020 and the interest rate was —_AMAE Lﬁlﬁﬁiﬁ Z_FTF_A
adjusted downwards from 10% to 8% per annum, all accrued and WA - M EFEE B 10% TR 8%
outstanding interest shall be repaid on the extended maturity date FrERETRBERHREEF AR
of 4 February 2020. ToEF-ANBERTBEER
On 8 November 2019, the Company and Power Expert entered E’\_ T—NF+—ANA ' KARFHEIG
into an amendment agreement, pursuant to which the term of the BEIRIRETMAER] ek « B - AW RI&
promissory notes will be changed to perpetual and the interest rate E’] HARR e Aok A - B E FF £
will be fixed at 5% per annum with effect from 5 February 2020, R/S% B_ET_TF_ALAE 8§
payable annually and the interest accrued on or before 4 February EXN—R BRZZT_ZTF_AWMH
2020 shall be payable on 4 February 2025 ("PN Extension”). KZREANANBERERR - -_RF—
Further details are set out in the Company’s announcement dated ANBEH(ARREBER]) -
8 November 2019 and the Company's circular dated 19 December SHBHIRARTBHAE=-ZT—N
2019. This proposed amendment took effect on 14 January 2020. F+—ANBZRAERARAIBHA
As a result of PN Extension, the gain on modification of promissory ZE-NF+ZATNEZBER - %E
notes amounted to HK$294,577,000 was recognized based on FREFIRZEEF—ATHEBEER -
revaluation upon the date of execution, i.e. 14 January 2020. The RREANEERER - REZF LB (A
revaluation was carried out by Moore. - %:gi A+WEB) 2EHHE

RG] A K E iR 2 U %5 294,577,000
BIT o :Z2 B 5 JhH Moore 1T °
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

23. PROMISSORY NOTES (CONTINUED) 23. R HEE (F)

—

On 3 February 2020, the Company received an assignment notice
from Power Expert notifying the Company that Power Expert has
agreed to assign the promissory notes to LE Group Holdings Pte.
Ltd. ("LEGH"). The Company has given its consent on the transfer
and issued new certificates of the promissory notes to LEGH.

On 12 October 2020, the Company received an assignment notice
from LEGH notifying the Company that LEGH has agreed to assign
the promissory notes back to Power Expert. The Company has
given its consent on the transfer and issued new certificates of the
promissory notes to Power Expert.

During the year ended 31 December 2021, Second Note has been
repaid.

During the year ended 31 December 2022, the Company had
partial early redeemed the principal amount of the First Note of
HK$129,462,000 and a further principal amount of HK$6,473,000
was waived by Quick Tycoon. As a result of the redemption, a loss of
approximately HK$74,562,000 was recognized in the consolidated
statement of profit or loss and other comprehensive income.

During the 18 months ended 30 June 2024, the Company had
partial early redeemed the principal amount of the First Note of
HK$22,216,000.

As at 31 December 2024, the promissory notes had a carrying
amount of HK$16,099,000 (30 June 2024: HK$16,099,000) which was
recognized as non-current liabilities.

The carrying amounts of the First Note at 31 December 2024 and 30
June 2024 were computed by the outstanding face value.

—ZFREHRE | PR NEREERR AR
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RIKEREHALERBERTLE Group
Holdings Pte. Ltd. ([ LEGH J) ° &R &

FJ EEEIE WEBITAR TJ%%E
muzl %LEGH °©

R-ZEBE-_ZEF+A+=-H Ana#
LEGH U 2| 82 2 38 40 - AN& N A A] LEGH
EREBALEEERIHEEIRK A
NAEBERE E’““%Iﬁ B BT
ZIEHEETIREIREL -

HEe_ZEZ-_—F+-_A=+—HLF
B AHREERDTRERS -

BHE-_T-_—_F+-A=+—8LF
B -ARRERFEEEF —ZH I
15 7K 4 129,462,000 T * ﬁﬁﬁzﬂqi’ﬁ;*%ﬁ
MEAR 647300078 7T ARER - 49
74,562,000 TR EIER R A B a &E
EmEmRARER -

BE-_Z-_WEA=+HIE+/N\{E
AR ARAREEHIRATERSE — K
EIR A4 FE 22,216,000 7T ©

RZBE-_WF+=-A=+—81"

EENERABEARI 6,O99,OOO,%7E(_1

:mi/‘*\ﬂ =48 16,099,000 7T) -
WRE SR RERBIERBDEE -

FE—EEWN-_FE-_UFE+ A=+ —
BE - ZE_NFENA=THHNE@ME
BRMAEEREE -

o5



Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BRI (E)

24. SHARE CAPITAL 24, R4
Unaudited Audited
REBEX K%
31 December 30 June
2024 2024
—E-WE —TmEF
+=ZA=+—H ~NA=1H
HKs’000 HKS'000
FET FET
Authorised: P HE -
10,000,000,000 (2022: 500,000,000) 10,000,000,000 (=& ==
ordinary shares of HK$0.01 each 500,000,000) f% B X EI &
(note i) 001 T /Y L i A% (P aEi) 100,000 100,000
Issued and fully paid: BEEITRHAE :
1 January EA— ﬂ —H 5,358 3,205
Shares issued upon subscription TRERH
(note ii) (Pﬁ axii) - 60
Placement of new shares (note iii) fic 65 37 A (B R i) - 893
Conversion of convertible bonds AR ES
(note iv) (BT iv) - 1,200
5,358 5,358
Notes: B 5T -
(i)  References are made to the announcements dated 22 September 0) uﬁ 2 F}a TZ=FNA=Z+= EI -
2023, 26 September 2023, and 11 October 2023. At the extraordinary T o=F jl A=+x /\ E M—E—-=
general meeting of the Company held on 11 October 2023, the FTAT—HOARRAAE - E/‘ =z

Company's authorised share capital was increased from HK$5,000,000
to HK$100,000,000 by passing an ordinary resolution for an additional
9,500,000,000 new unissued shares of HK$0.01 each.

5,000,0007% JT i &=

:E¢+H+—EI%EHEGZK
RAg L $@ETE’U5£EH§$EEE
100,000,000/ 7T *

WiBB L BRER UGB TIE
%% 9,500,000,000 A% K 1T HTAX ©

(i) On 10 June 2022, the Company entered into six separate subscription i)y RZZEZZFA+H XRAD
agreements with six subscribers who are independent third parties. AENEBIE=FHRE AL
Pursuant to these subscription agreements, the Company allotted ANREHE - BEEEREHE
and issued 10,000,000 ordinary shares of the Company at the HK$3.1 AR aE AE I3 T 8 7R R AR I B
per share. The aggregate cash subscription price received before 10,000,000 A% 75 1% &) #) & 38 A% o Bk 3%
share issue expense was HK$31,000,000. This transaction resulted in TROBRAINBENARCRESSE
an increase of the issued share capital and share premium account of #31,0000008 7T © % R Z B BEHITHR
HK$100,000 and HK$30,900,000, respectively. 7R e B 7 4 1B BR 9 51125 50 100,000 JT

130,900,000 7T °

RZZEZ=FWMANH AR AHE—
BB E=FAINRERR - RIER
B AR ﬂutﬂxzs/‘%ﬁa’];@ﬁﬁ
J% B2 %% 6,000,000 % 248 2 X 3 AR
MR TGO B R A H&E‘Jﬂﬁf@iﬁﬁ
88 & %8 415,000,000 7% JT © azx%@i
BEBITRA KRG EEERD RS0
60,000 7 7T &2 14,940,000 7 TC °

On 4 April 2023, the Company entered into a subscription agreement
with an independent third party. Pursuant to the subscription
agreement, the Company allotted and issued 6,000,000 ordinary share
of the Company at HK$2.5 per share. The aggregate cash subscription
price received before share issue expense was HK$15,000,000. This
transaction resulted in an increase of the issued share capital and share
premium account of HK$60,000 and HK$ 14,940,000, respectively.
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Notes to the Condensed Consolidated Interim Financial Statements (continued)

RS P BERERMEE(E)

24, SHARE CAPITAL (CONTINUED)

Notes: (Continued)

(iif)

(iv)

On 27 October 2023, the Company issued an aggregate of 89,300,000
placing shares to not less than six places at the placing price of HK$0.4
per placing shares. This transaction resulted in an increase of the
issued share capital and share premium account of HK$893,000 and
HK$33,753,000, respectively.

On 3 January 2022, the Company issued 3,500,000 conversion shares
to three independent third parties who exercised the conversion rights
of the convertible bonds to the extent of HK$7,000,000 at HK$2.00
per conversion share. These transactions resulted in an increase of the
issued share capital and share premium account of HK$35,000 and
HK$9,630,000, respectively.

On 10 June 2022, the Company issued 5,000,000 conversion shares
to an independent third party who exercised the conversion rights
of the convertible bonds to the extent of HK$10,000,000 at HK$2.00
per conversion share. This transaction resulted in an increase of the
issued share capital and share premium account of HK$50,000 and
HK$14,321,000, respectively.

On 26 April 2023, the Company issued 80,000,000 conversion shares
to an independent third party who exercised the conversion rights
of the convertible bonds to the extent of HK$160,000,000 at HK$2.00
per conversion share. This transaction resulted in an increase of the
issued share capital and share premium account of HK$800,000 and
HK$250,584,000, respectively.

On 5 May 2023, the Company issued 40,000,000 conversion shares to
a company controlled by an executive director of the Company who
exercised the conversion rights of the convertible bonds to the extent
of HK$80,000,000 at HKS$2.00 per conversion share. This transaction
resulted in an increase of the issued share capital and share premium
account of HK$400,000 and HK$ 125,640,000, respectively.

25. CONTINGENT LIABILITIES

As of 31 December 2024, the Group had the following contingent
liabilities:

(a)

—

— T ERERE | hERE

The guarantees given by the Group to certain banks in respect
of performance bonds in favour of certain contract customers
amounted to HK$17,984,000 (30 June 2024: HK$16,777,000).

In the ordinary course of the Group’s construction business, the
Group has been subject to a number of claims due to personal
injuries suffered by employees of the Group or the Group’s
sub-contractors in accidents arising out of and in the course of
their employment. The directors are of the opinion that such
claims are well covered by insurance and would not result in
any material adverse impact on the financial position or results
and operations of the Group.

MEREEBR AT

24, BB ()
BisE - (88D

(iif)

(iv)

R-ZZE-_=F+HF=-++H &AAQA
AER4AB T ZREBRTLRN
%@EAH&% & 89,300,000 & B & &
CHBRHFEDHITRARKRN HE
2 Bl & 50 893,0007% JT & 33,753,000
%ﬁo

R-ZE-_—_F—A=ZH A2Qaa M
FR200B THBRKERR =ZZITHE
7,000,000 7% 7T A] #2 (% & FH M AR K
YB3 5 = 75 %517 3,500,000 A& 3R AR AZ 17 o
ZRXBEEERITRARBRDEZERS
1138 10 35,000 % 7T & 9,630,000 7 7T

RZEBE-_—_FXA+H A2aa Mk
BR200BTHBRRERR —RITE
10,000,000 7T A] #A AR & H MR R AE X
YB3 5% =75 317 5,000,000 & A AK AP o
ZRXGEEEITRARRNDEZEERD
B3 511 50,000 75 7T K2 14,321,000 7 7T °

RZZEZ=ZFWA=+<8 AR
LA & 3% 2007 7T B9 #2 B (B 4 A — %ﬁ

f8.160,000,000 7 7T 7] 32 f% (& 5 H #2
% #E 69 38 37 % = 75 8 17 80,000,000 f&
BmRED ZRXIEEBITRAR
&% 17 % & B& 2 51 3 51 800,000 7% 7T &
250,584,000 8 JT °

RZEBE-_=ZFRAFRH A2a M
BR20BTHBRRERR —RITE
80,000,000 7 7T 7] 32 % (& 55 09 2 AR #E Y
—EAlR —BARRRITESZHND
ﬁ?‘ﬁ4000OOOOHX?ﬁ"HXHxT’ﬁ XD
FEBITIRA R, % ERS BE
400,000 7 7T K& 125,640,000 78 7T ©

25. ZAREE
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Management Discussion And Analysis

BEENWNR M

BUSINESS REVIEW AND FINANCIAL REVIEW

The Group is principally engaged in (i) global carbon neutral business,
focusing on trading of carbon-credit assets, carbon credit and carbon
asset development, management and investment in carbon neutral
related fields and carbon consulting and planning; and utilising a
blockchain-based dual-carbon digital control platform to connect and
mobilise the entire dual-carbon chain resource to support the sustainable
development of the dual-carbon economy; a green development
platform based on “Green Finance Open Platform” to provide ESG-related
services; (ii) utilising Henan Zailiang New Energy Renewal Co. Ltd. To
be selected into the Ministry of Industry and Information Technology’s
white list for comprehensive utilization of waste batteries to actively carry
out cascade utilization of waste batteries and related businesses, and
use blockchain and artificial intelligence technology to develop Xunli
website's data technology to empower new energy battery utilization
online and offline integrated platforms; and (iii) civil engineering works,
building construction and maintenance works.

For the six months ended 31 December 2024 (“1H2024" or the “Reporting
Period’), the Group recorded a consolidated revenue of approximately
HK$307.8 million (30 June 2023: approximately HK$197.5 million). The
gross profit of the Group for TH2024 was approximately HK$25.2 million
(30 June 2023: approximately HK$16.3 million).

The Group recorded a loss attributable to owners of the Company for the
six months ended 31 December 2024 of approximately HK$26.3 million
(30 June 2023: approximately HK$36.3 million). The decrease in loss was
mainly attributable to the decrease in the imputed interest on convertible
bonds of HK$8.4 million during the six months ended 31 December 2024.

Basic and diluted loss per share for the six months ended 31 December
2024 were HKS$4.9 cents (30 June 2023: HK$9.9 cents).

As at 31 December 2024 the Group recorded HK$14.2 million (30 June 2023:
HK$10.7 million) of carbon-credit assets on the condensed consolidated
statement of financial position. During the Reporting Period, the Group has
recorded a fair value loss on carbon-credit assets of approximately HKS$1.7
million (30 June 2023: approximately HK$1.8 million of the fair value gain).
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Management Discussion And Analysis (continued)

BUSINESS REVIEW AND FINANCIAL REVIEW
(CONTINUED)

During the Period, the Group was mainly engaged in the following
activities:

Global Carbon Neutral Business

The Group launched the Global Carbon Neutral Business Segment at
the beginning of 2021. It established a unique market position for the
carbon neutral related operations, primarily focusing on carbon credit
asset development, operation and management, investment, carbon
consulting and carbon neutral planning. Through actively deploying
negative carbon emissions as basic industry, the Group achieved a unique
carbon-neutral collaborative development approach that combines
new asset development and management with industry, creating a
sustainable and high-return business model.

During the Reporting Period, the Group continued to expand its business
by leveraging successful experiences in the VCS platform for projects in
intensive fertilizer processing, waste incineration power generation, and
biogas recovery in the beef industry, thereby increasing carbon asset
reserves.

For 1H2024, the revenue of the Global Carbon Neutral Business was
approximately HK$2.7 million (30 June 2023: approximately HK$3.3
million) and the segment loss was approximately HK$15.3 million (30
June 2023: approximately HK$15.6 million). The loss consists of the fair
value loss on carbon credit assets for approximately HK$1.7 million
during the six months ended 31 December 2024.

The management team for the Group’s carbon neutrality operations
possesses rich management experience, with outstanding expertise
and practical experience in finance, asset management, corporate
management, and investment practices. The personnel involved in the
carbon neutrality business are experts with extensive practical experience
in the field, including globally recognized climate change experts,
national environmental protection carbon verifiers, and authoritative
experts in China’s environmental planning field. This professional team
accurately grasps current carbon market conditions and development
trends in the carbon neutrality field, providing comprehensive support
for the Group's operations, thereby effectively positioning and expanding
related carbon neutrality businesses and creating long-term value for
shareholders.
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Management Discussion And Analysis (continued)

EEEFNWE DN (E)

BUSINESS REVIEW AND FINANCIAL REVIEW
(CONTINUED)

Global Carbon Neutral Business (continued)

As for carbon asset operation and management business, this segment
focuses on carbon asset development, operation and management
originated from the provision of carbon consulting, auditing and
development services. A leading business model which integrates
carbon asset development, operation and management is thus created.
As the core asset under management, the carbon asset operation and
management business will be extended to other areas, including but
not limited to carbon trading, carbon options and futures, carbon
index, repurchase of carbon mortgage and carbon custody. During the
Reporting Period, the Group made relentless efforts to expand carbon
asset development, operation and management business.

DEVELOPMENT OF CARBON-NEUTRAL DIGITAL
TECHNOLOGY

The Group continues to leverage the technology-enabled role of China
Carbon Green Credit Technology (Shenzhen) Company Limited, a
leading blockchain-based digital technology service provider in China.
To empower various industries to achieve carbon-neutral development
efficiently and economically, the Group will upgrade the infrastructure
already built by the company into a one-stop green finance trusted
data service network (“Green Credit Chain”), and based on the Green
Credit Chain, create a credible, accurate, and secure carbon peak and
carbon neutrality (“Dual Carbon”) digital and control platform ("“Dual
Carbon Digital Management and Control Platform”). This platform
features high transparency, auditability, traceability, and immutability,
and integrates leading global security technologies, encompassing 24
methodologies covering all carbon emission industries. The system
capitalizes on data-driven advantages to establish a big data analysis
model for dual carbon planning, providing users with comprehensive
implementation roadmaps and timelines from the energy side, corporate
side, user side, and management side. The platform can provide local
governments with continuous, dynamic, real-time dual carbon data, smart
analysis, and visual displays, facilitating energy structure transformation,
optimizing energy consumption structures in key industries, accelerating
decarbonization, and promoting the implementation of carbon neutrality.
This establishes a solid digital technology foundation for data analysis
and strategic decision-making related to carbon peaking and carbon
neutrality, assisting governments in making scientific decisions and
accurately planning dual carbon pathways, helping them achieve dual
carbon implementation goals while ensuring stable economic growth.
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Management Discussion And Analysis (continued)

DEVELOPMENT OF CARBON-NEUTRAL DIGITAL
TECHNOLOGY (CONTINUED)

Moreover, the successful launch of this platform significantly enhances
the Group'’s business capabilities in carbon accounting, carbon trading,
carbon planning, carbon consulting, carbon accounts, carbon asset
development, carbon asset custody, carbon emissions big data analysis
and trading, ESG information disclosure, and green energy management,
showcasing the commercial application scenarios of the Group's
products in the dual carbon field and injecting new vitality into the
Group's business development. During the reporting period, the platform
successfully participated in government procurement bidding at the
Public Resource Trading Center in Jiyuan City, Henan Province, winning
contracts. This business has strong replicability characteristics and can be
promoted nationally to provide services for the government, while also
generating revenue growth for the company.

Operation of Lithium Xunli Website

During the reporting period, the Group’s Lithium Xunli Website was
officially launched. This network focuses on the lithium battery recycling
industry chain, leveraging blockchain and DeepSeek underlying
technologies to provide digital services for the industry. The platform aims
to facilitate transactions between upstream and downstream businesses
and, based on industry cooperation credit, offers lithium battery financial
services to platform clients, helping companies improve productivity and
expand business capabilities, striving to create a comprehensive service
platform integrating “resources, data, and transactions.” The launch of
Lithium Xunli Website 2.0 marks an expansion of service scope, including
the extension of bidding information, establishment of an e-commerce
section for branded lithium batteries, creation of a lithium loan
cooperation section, and construction of a cascading utilization battery
cooperation section, as well as the establishment of a recycling network
for electric vehicle and two-wheeled electric bicycle lithium batteries.
Additionally, the platform has initiated a partner recruitment program,
expecting to achieve win-win cooperation through mutually beneficial
relationships with upstream and downstream enterprises.
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Management Discussion And Analysis (continued)

EEEFNWE DN (E)

DEVELOPMENT OF CARBON-NEUTRAL DIGITAL
TECHNOLOGY (CONTINUED)

Battery Cascading Utilization

During the reporting period, the Group actively expanded its cascading
utilization of old batteries through the acquisition of the Zailiang
platform. Zailiang New Energy is currently collaborating with top
enterprises such as China Tower, BYD, and Nanyang Bus Group, serving
as a service provider for these companies. Zailiang New Energy is one of
four lithium battery cascading utilization companies in Henan Province,
with the Group building an Asian battery swap center centered in Henan,
proposing a complete industrial chain that integrates battery (PACK)
production, battery swap cabinet R&D and assembly, lithium battery
recycling, and financing leasing services, receiving recognition and
strong support from provincial and municipal leaders, including early
positioning in the two-wheeled electric vehicle lithium battery recycling
market. During the reporting period, the Group completed a battery
swap cabinet layout based in Henan, including cities like Zhengzhou and
Jiyuan, supporting green travel while laying the groundwork for future
asset securitization.

Innovative Dongfang Yidian

As a leading enterprise in Asia’s carbon neutrality field, the Group's
renewable energy innovation technology company, Dongfang Yidian
(Shenzhen) Co., Ltd., actively responds to national green development
strategies and government calls, innovatively launching a new service
model of “old for new” + “swap for charge” + “lifetime warranty batteries.”
This model collaborates with partners such as Permanent Brand two-
wheeled electric bicycles, Yiwei Lithium Energy, Dongfang Yidian battery
swap cabinets, and Henan Zailiang lithium battery recycling, creating a
closed-loop solution that not only effectively addresses safety hazards
associated with old electric bicycles, safety issues in electric bicycle
charging, and recycling challenges for retired lithium batteries but also
significantly enhances the safety and convenience of citizens’ travel and
charging, setting a new benchmark for urban green travel.
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Management Discussion And Analysis (continued)

DEVELOPMENT OF CARBON-NEUTRAL DIGITAL
TECHNOLOGY (CONTINUED)

Civil Engineering and Construction Business

During the Period, the Civil Engineering and Construction Business
managed to record a stable performance despite the grave challenges
from the COVID-19 outbreak and the economic downslope in Hong Kong
since early 2020.

In the course of project contracting, the Group also attached great
importance to the protection of famous and ancient trees and
biodiversity and was committed to protecting the environment and
promoting sustainable development while building social development.
Besides, we focused on the principle of sustainable construction and
had a good record in the implementation of green building projects.
Our environmental management system had obtained ISO 14001
certification. Under its strict framework, we took a systematic approach
to manage our resource utilization efficiency and emission control
to advance continuous upgrading. Particularly, we attached great
importance to the assessment of our environmental data (such as energy
and material utilisation, carbon emissions, water consumption and
waste generation), and took various effective measures to reduce carbon
emissions continuously.

As a main contractor of the contracts awarded to the Group, the
Civil Engineering and Construction Business offers high value-added
services that encompass works from the procurement of materials and
equipment, selection of sub-contractors to on-site supervision, work
progress monitoring and overall coordination of the day- to-day work
of projects. All of the Civil Engineering and Construction Business’
contracts undertaken for both civil and building construction business
were for customers which are independent third parties including certain
departments of the Hong Kong SAR, public utilities companies and
private organizations in Hong Kong.

For the Period, revenue generated from the Civil Engineering and
Construction Business amounted to HK$287.5 million (30 June 2023:
HKS$194.2 million). For the Period, included in the turnover was: (i)
revenue from civil engineering works of HK$166.9 million (30 June
2023: HK$128.2 million); and (ii) revenue from building construction and
maintenance works of HK$120.6 million (30 June 2023: HK$66.0 million).
For the Period, the gross profit of the Civil Engineering and Construction
Business amounted to HK$21.2 million (30 June 2023: HKS$13.6 million),
representing a gross profit margin of 7.4% (30 June 2023: 7.0%).
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Management Discussion And Analysis (continued)

EEEFNWE DN (E)

DEVELOPMENT OF CARBON-NEUTRAL DIGITAL
TECHNOLOGY (CONTINUED)

Civil Engineering and Construction Business (continued)

As of 31 December 2024, the Group had 11 significant projects in
progress, of which 4 were building construction and maintenance
projects while the remaining were civil engineering construction projects.

As of 31 December 2024, the total contract sum and the total outstanding
values of the Group's substantial projects in progress amounted to
HK$398.0 million and HK$126.0 million respectively (30 June 2024:
HKS$371.0 million and HK$49.0 million respectively).

Despite the tough operating environment in Hong Kong, the Civil
Engineering and Construction Business maintained its competitive
advantages, which are to provide high-quality services of a wide
scope and to maintain a cordial client relationship, and the progress in
obtaining new contracts managed to record a stable performance for the
Period.

The Group has been awarded 2 new substantial contracts for the
Period, namely, Advance Civil Engineering Works for Public Housing
Development Projects Batch 13 (2023-2025) as well as Civil Engineering
Improvement Works at Wu King Estate and Shui Pin Wai Estate.
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Management Discussion And Analysis (com/'nued)

PROSPECTS

Global Carbon Neutral Business

@

(if)

The Group possesses the strongest carbon asset development and
management team in the country. In the future, the Group will
continue to develop customer resources based on past successful
experiences in registering manure, waste power generation, and
biogas recovery on the VCS platform, such as increasing carbon
asset sources through cooperation with China Everbright Group,
Sinochem Group and relevant local governments.

In view of the current inactive trading of carbon assets, the Group
plans to cooperate with relevant institutions to try to securitize
carbon assets to achieve transactions and solve the sales of
inventory carbon assets.

Green Credit Digital Technology Business Segment

0]

(if)

The Dual-Carbon Data Service Zone of Zhengzhou Data Trading
Centre is a special zone operator authorised by the Zhengzhou
Data Centre to operate for the Group. Since the cooperation started
last year, the business has developed very quickly with an aim to
leverage its advantages to serve more enterprises.

Fully utilise the advantages of Green Finance Open Platform to
provide ESG analysis reports for enterprises and assist them in
obtaining green financing.

Lithium Xunli Website and Dongfang Yidian Platform Segment

U]

(if)

The fully leverage technology empowerment and blockchain
technology to increase transaction volume.

Properly prepare for strategic investments at the right time.

Battery Cascading Utilization Segment

U]

(if)

Actively participate in waste battery bidding business utilizing
Zailiang's licensing capabilities.

As a subsidiary with licensed resources owned by the Group,
attempt to continue mixed reform of equity.

Civil Engineering and Construction Business Segment

Despite the challenging operational environment in Hong Kong, the civil
engineering and construction business remains competitive.
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Management Discussion And Analysis (continued)

BEENRR DN (E)

CAPITAL STRUCTURE, FINANCIAL RESOURCES,
LIQUIDITY AND GEARING

As at 31 December 2024, the net current liabilities and net liabilities of the
Group amounted to HK$58.8 million and HK$30.7 million respectively (as at
30 June 2024: net current liabilities and net liabilities of HK$34.6 million and
HKS$1.4 million respectively).

Gearing ratio is calculated as total borrowings (interest-bearing
borrowings, liability component of convertible bonds and promissory
notes) less cash and bank balances divided by total equity. As at 31
December 2024, and 30 June 2024, the gearing ratio was not applicable
as the Group's net equity was both in a deficit position.

CONVERTIBLE BONDS

On 4 February 2016, the Company issued zero coupon convertible bonds
with an aggregate principal amount of HK$390 million (“Convertible
Bonds") as part of the consideration for the acquisition of 100% equity
interest in Well Surplus Enterprises Limited (“Well Surplus”’) and its
subsidiaries. The maturity date of the Convertible Bonds was on the
second anniversary of the date of issuance (i.e. 4 February 2018). The
Convertible Bonds bear no interest on the principal amount. No security
or guarantee is granted in respect of the Convertible Bonds. The
Convertible Bonds can be converted into 195,000,000 ordinary Shares
at the initial conversion price of HK$2.00 per conversion share (subject
to adjustment pursuant to the terms of the Convertible Bonds). The
Company may redeem the Convertible Bonds at 100% of the principal
amount. Any amount of the convertible bonds which is redeemed by the
Company will forthwith be cancelled.

On 13 March 2018, the Company has executed the extension of the
maturity date of the convertible bonds for 2 years from 4 February 2018
to 4 February 2020.

On 14 January 2020, the maturity date of the Convertible Bonds further
extended for 5 years to 4 February 2025.

As at 31 December 2024, the outstanding principal amount of the
Convertible Bonds was HK$93.0 million. The maximum number of Shares
that will be issued and allotted upon exercise in full of the conversion
rights attaching to the outstanding Convertible Bonds is 46,500,000
Shares.
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Management Discussion And Analysis (Contmued)

PROMISSORY NOTES

On 4 February 2016, the Company issued two promissory notes
(the "Promissory Notes") with face values of HK$174,250,000 (the
“First Note”) and HK$235,750,000 (the “Second Note") as part of the
consideration for the acquisition of 100% equity interest in Well Surplus
and its subsidiaries. The Promissory Notes carry interest at a rate of 10%
per annum. The outstanding principal amounts plus any accrued interest
will be repayable on the maturity date falling on the second anniversary
of the date of the First Note and Second Note, i.e. 4 February 2018

On 31 December 2017, the Company executed and completed the
extension of the maturity date of the Promissory Notes for 2 years from 4
February 2018 to 4 February 2020 and the interest rate of the Promissory
Notes shall be adjusted downward from 10% to 8% per annum for the
extension period from 5 February 2018 to 4 February 2020 and all accrued
and outstanding interest under the Promissory Notes shall be repaid on
the extended maturity date of February 2020.

On 14 January 2020, the term of the Promissory Notes changed to
perpetual and the interest rate will be fixed at 5% per annum with effect
from 5 February 2020, payable annually and the interest accrued on or
before 4 February 2020 shall be payable on 4 February 2025.

Up to 31 December 2024, the Company has fully repaid the Second Note
and partially early redeemed the First Note. As at 31 December 2024,
the Promissory Notes had a carrying amount of HK$16.1 million (30 June
2024: approximately HK$16.1 million) which was recognised as non-
current liabilities.

SIGNIFICANT INVESTMENTS AND CAPITAL ASSETS

As at 31 December 2024, the Group did not have any significant
investment or capital assets.
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Management Discussion And Analysis (continued)

BEENRR DN (E)

PLEDGE OF ASSETS

As at 31 December 2024, the Group did not have any pledge of assets (as
at 30 June 2024: nil).

CONTINGENT LIABILITIES

Detail of the Group’s contingent liabilities are set out in note 25 in Notes
to the Condensed Consolidated Interim Financial information.

FOREIGN CURRENCY RISK

Most of the Group’s assets and liabilities are denominated in HK$ and
RMB, which are the functional currencies of the Group. Any fluctuation in
the exchange rate of HKS against RMB may have an impact on the Group's
results. The Group has not entered into any instruments to reduce the
impact of the foreign exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate activities to reduce
the exchange risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2024, the Group had approximately 301 employees
(as at 30 June 2023: approximately 321) in Hong Kong and Mainland
China. The Group’s remuneration policy is reviewed periodically and
determined by reference to market terms, company performance, and
individual qualifications and performance. Other staff benefits include
bonuses awarded on a discretionary basis, mandatory provident fund
scheme for Hong Kong employees, state-sponsored retirement plans for
the employees in Mainland China. Share options would be granted to
respective employees with outstanding performance and contributions
to the Group.

The Group provides or subsidies various training programmes and
courses to its employees according to business needs, to ensure that its
employees are kept updated with relevant laws and regulations, such
as the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Listing Rules”), accounting standards, risk
management knowledge, labour regulations and the employee’s code of
conduct.
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Management Discussion And Analysis (Contmued)

SUBSCRIPTIONS OF NEW SHARES UNDER THE
GENERAL MANDATE

On 4 December 2024, the Company (as issuer) entered into six
separate Subscription Agreements with six Subscribers in respect of
the Subscription of an aggregate of 107,160,000 Subscription Shares at
the Subscription Price of HKS0.22 per Share. There are no relationships
among the six Subscribers whom are merchants.

Completion shall take place within ten (10) Business Days upon satisfaction
of the condition precedent (or such other date as the parties thereto may
agree). Completion of any Subscription is not inter-conditional upon each
other. The Listing Committee of the Stock Exchange has granted approval
on the listing of and permission to deal in the Subscription Shares on 9
December 2024. The parties under the Subscription Agreements have
agreed to delay the Completion to a date on or before 30 May 2025.

The Group is actively developing its global carbon neutral business. Such
business expansion requires the Company to increase its fund size, with
an aim to improving the profit-making abilities and developing abilities
of the Group. After having studied the feasibilities of many fundraising
activities, the Company is of the view that (i) the Subscriptions will not result
in interest costs or other expenses; (ii) the Subscriptions will ensure that
the Company can obtain funds of a certain amount within a short time;
and(iii) issuance of new Shares by the consideration of cash will improve the
financial position of the Company, such as increasing the liquidity, lowering
the gearing ratio and enhancing the risk resistance capacity in a whole. In
addition, the Subscription Price and the quantity of the Subscriptions were
made by reference to the prevailing and recent market prices and trading
volume of the Shares. The Board believes that the Subscription Agreements
are made on normal commercial terms, are fair and reasonable, and in
the interests of the Company and the Shareholders as a whole. The gross
proceeds of the Subscriptions will be HK$23,575,200. The net proceeds from
the Subscriptions (after deducting all applicable costs and expenses of the
Subscriptions) will be approximately HK$23,575,000 and a net issue price of
HKS$0.22 per Subscription Share. The Group intends to use the proceeds from
the Subscriptions for (i) general working capital (30%); (i) repayment of the
debts of the Group and improving the financial position of the Group (60%);
and (i) investment in new developing businesses relating to new energy
business and renewable energy business and etc. (10%).

—ZFREHRE | PR NEREERR AR

EEENWR DN E)

BRE—RREIBHTROG

RZZFBE-_WM&E+=-AWA  A25 (fEAH%
TT/\)Eﬁi/\%u/uﬁﬁj\én]—T/\{ﬁzgimu/uﬁﬁ
Wik - AR A 107,160,000 B% 52 & P& 15
wuggf,\ﬁf-fﬂxozz/%ﬂ: J/AL/\f_Lﬁ/u\ﬁﬁj\z
R BEMBEE - I RmEA -

SRR EREHERZT0)EEEXANA
(FETR A STEEREAM B ) 5T £
AIREN TR IEE BIEMH - BT ETE
B2ER_ZTE-_NF+-_ANBEERERE
i EmEEENIE - REHESHER
EEXNBAHREEE_TE-_AFAA=1
B Rk ZRI#ET o

SEEERBEREDRBPMNER - /iR

REBHRE  REEEMNESHRIE - J«‘/\?;E'Eﬂ
K'%.Eﬁ&ﬁﬂ%j]&?’*):%ﬁ T:T:ﬁﬂﬁc
/J\ /T)\/E@]m—_[ T|+I'—'f§ Z’X EIEY, wuﬁg
TAFEEﬂ Wﬁﬂzﬁﬁﬂ%ﬁqv wﬁﬁﬂﬁﬁﬁ
RA z’JE%_LHTFﬁWj% Eﬁ%ﬁmé{%
K (i) L/\fﬁfj?ﬁﬂ,\ ITHBRGD BREARA

B B TS AR 1§\Jﬁuibu/m§b|$ Mié?ié
B R R EBIRATERAE D - I - REE
BEEERBHEN2ERMIBITREH
MZEREXZIEMET - %% BfE R
B R EEEEKRIAGIL A FEE
WHREARTIRRRHEBENZ - RENR
W 25 15 5 23,5752008 7T - REBEHEATE K
)55 (R REEENEERKA KA
S 18) #7/23,5750008 70 - TFARRIEAR DAY
BITEFBEARONETT - AEBEEASRE
BRERRG) — R EEE S 30%)i) ,aaam
;%IE*JEFIE&%ZK%IE’JEM‘%W@R 60%)

KN ER BT R E B 0] B A gER %
HERBER IR ZER (10%) °

47



48

Management Discussion And Analysis (continued)

EEEFNWE DN (E)

SUBSCRIPTIONS OF NEW SHARES UNDER THE
GENERAL MANDATE (CONTINUED)

For more details, please refer to the announcements made by the
Company dated 4 December 2024, 6 December 2024 and 24 January
2025.

The issue of the Subscription Shares will not be subject to the approval
by the Shareholders and the Subscription Shares will be issued under
the General Mandate granted to the Directors at the annual general
meeting of the Company held on 22 November 2024 (the "AGM").
Pursuant to the General Mandate, the total number of new Shares that
the Company is authorized to issue is 107,160,000 shares, representing
20% of the number of issued Sharers as at the date of the AGM, which is
the maximum number of new Shares could be allotted and issued by the
Company under the General Mandate, and there will be no new Shares
remaining after this issue.

DISCLOSEABLE TRANSACTION - ACQUISITION OF 60%
EQUITY OF ZAILIANG NEW ENERGY

On 15 March 2024, a wholly-owned subsidiary of the Company, China
Carbon Renewable Energy (Shenzhen) Limited (the “Purchaser”), entered
into the Equity Transfer Supplementary Agreement with the Vendors,
Nanyang Xinweiyuan Advisory Service Co., Ltd. ('Nanyang Xinweiyuan”)
and Henan Aki Business Operation Management Co., Ltd. (‘Henan Aki"),
pursuant to which the Purchaser had agreed to acquire and the Vendors had
agreed to sell the total 60% equity interest in Henan Zailiang New Energy
Renewable Co., Ltd. (“Zailiang New Energy") at a total consideration of
HKS$30 million. This supplementary agreement revised the two equity transfer
agreements with the said 2 Vendors such that the total considerations for
the Acquisition amounted to HK$30 million instead of the total RMB6 million
pursuant to the Initial Agreements entered into on 22 October 2023.

The consideration of HK$30 million was arrived at based on Asset Valuation
Report as to valuation base date of 31 December 2022 produced by a PRC
qualified independent valuer, Zhonglin Asset Appraisal (Beijing) Co., Ltd,
by appraising the total equity value of Zailiang New Energy under income
approach. The considerations of HK$18 million and HK$12 million would
be paid by the Purchaser to the respective Vendors, Nanyang Xinweiyuan
and Henan Aki in 2 parts. RMB3.6 million and RMB2.4 million totalling RMB6
million had been paid to the said respective Vendors on or before November
2023 after entering into the Initial Agreements on 22 October 2023 and the
balance would be paid to them in HKS in Hong Kong. The considerations
were and will be funded by internal resources and bank borrowings of the
Group. Completion of the Equity Transfer Supplementary Agreement took
place upon completion of the relevant procedures of equity transfers on 18
March 2024. The Directors took the view that the terms of the Equity Transfer
Supplementary Agreement including the consideration were on normal
commercial terms which were fair and reasonable and the entering into the
transaction was in the interests of the Company and its Shareholders as a
whole.
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Management Discussion And Analysis (continued)

DISCLOSEABLE TRANSACTION - ACQUISITION OF 60%
EQUITY OF ZAILIANG NEW ENERGY (CONTINUED)

The consideration of RMB6 million was the registered capital for registration
of the equity owners in the local authority which was also the initial pegged
monies for the whole consideration to be negotiated thereafter. The
Acquisition was completed on 18 March 2024 when the articles of Zailiang
New Energy were updated to reflect the change of equity owners. The final
amount of consideration could not be determined and agreed until the
actual results for 2023 came out in February 2024. In light of the final agreed
consideration representing 50% to 60% of the appraised value on an arm’s
length basis, the Directors took the view that the consideration of HK$30
million was fair and reasonable.

The Board believes that under the initiatives of dual carbon emissions, the
markets in emerging sectors, such as photovoltaics, wind energy, storage
energy, hydrogen energy and renewable energy have board prospects
for development. In the trend of new energy transition, the recycling of
lithium batteries is entering a rapid growth period of the industry. The
layout of new energy industry is an important element in the Group’s
carbon neutrality technology development. The acquisition and the
launch of the “Neutralization New Energy” brand signify the substantial
entry of the Group's new energy strategy into the fields of photovoltaics,
energy storage, and renewable energy. This move would help strengthen
the Group’s leading advantages in related fields and generate favorable
financial return.

For more details, please refer to the announcements made by the
Company dated 15 November 2024 and 9 December 2024.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any future plans
for other material investments or capital assets.
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Other Information
HiE R

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2024, the interests and short positions of the Directors
and chief executives of the Company (including those interests and short
positions which were taken or deemed to have interests and short positions
under the provisions of the Securities and Futures Ordinance (the “SFO"))
in the shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix C3 of the Listing Rules (the
“Model Code"), were as follows:

EERTHAINKG - HERS
REEETHEENERRAR

R-ZE-MFE+-A=+—8  RBEAQF
REBRBE N EENE 26 BT ARE

B ATEL - SIRE X FTRE 2 T AR BT
BB EMBRITABEETELERISH
TYHETAN (BESFE]) BB AR ) KB
RFT ARRBEZERITREHENEARAR R
HEMBERR(EEABHRBEKDSE
XVER) B 1n ~ BRI R EREE P A SR
FRES LB EENERABHRE SRR -
LR NE

Approximate

percentage

of the Company'’s

issued share capital

Name of Director Number of Shares (Note 1)

ESR o N

ERTREABESL

EEpE [grig- =] (BFFEE1)

Mr. GENG Zhiyuan 12,000,000 (L) 2.24% (L)

BiEEis

Notes: B

1. Calculation of percentage of the Company’s issued share capital is based on the
issued share capital of 535,800,000 shares of the Company as at 31 December
2024.

2. The letter “L"denotes long position(s).

Save as disclosed under the section headed "SHARE OPTION SCHEME’,
as at 31 December 2024, none of the Directors or chief executives of the
Company had, or were deemed under the SFO to have, any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
which were required to be recorded in the register kept by the Company
under Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

China Carbon Neutral Development Group Limited | Interim Report 2024

1. EXARRBERTRABD L DIBERR A
R-Z-_NE+-_A=+—HZEETRK
X 535,800,000 B A 1) 51 & o

2. [LIRTREFRE-

B TERRERT 8 — 8 mEEIN R
Z_WOFET_A=1+—H BEEERTH
BERARARAKEEMBELR (EEEE
R ERGIEXVER) Z Bt - BB &
BEREBPEANIZRESF RPERIIKE
REAEARARARLHRERBES R
HIEIRHIF 352 PR E AR TF 2 B
KR RARAEST R B A AR A A) K B S P o



SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2024, the following persons, other than a Director or
the chief executive of the Company, had interests or short positions in
the shares and underlying shares of the Company which are required to
be recorded in the register required to be kept by the Company under

Other Information
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RZZE-mM&F+=—A=+—8 " TIAL(E
B AR AITHRABRIN RAR R ZRHD
NABBROTHE BTN ARRRERES
LHEEAEBcEMEE SRR

section 336 of the SFO: HIAE
% of interest
Number of in the
Number of underlying Company
Name of shareholder Nature of interest shares held shares held Total (Note e)
HARRATE
FiEEBR FrisiaE EREok
BRER BB ERME £ g gy 4= B (PfffzEe)
Quick Tycoon Limited Beneficial owner 89,470,000 44,500,000 133,970,000 23.01
BERRAA E=lA A (Note a)
(Mf3Ea)
China Eco Fund Beneficial owner 40,000,000 - 40,000,000 747
Investment Limited EmEE A
FEAREEREES
BRAA
Sha Tao Corporate interest 129,470,000 44,500,000 173,970,000 29.88
WiE REEEBE R
Chan Tan Na Donna Interest of spouse 129,470,000 44,500,000 173,970,000 29.88
ReR 478 P (85 4 2
(Note b)
(MF3ED)
Legit Aiming Limited Beneficial owner 70,000,000 - 70,000,000 13.06
(Note ¢) EmEE A
(5T )
Youth Force Asia Ltd. Beneficial owner 51,700,000 - 51,700,000 9.65
(Note d) ERnHBA
(fF5Ed)
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Other Information (continued)

Hitv&E# (47)

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES (CONTINUED)

Notes:

(a)

)

89,470,000 Shares and 44,500,000 underlying Shares relating to Convertible
Bonds are held by Quick Tycoon Limited, which is wholly owned by China
Eco Investment Limited, a company which is wholly owned by Mr. Sha Tao.
40,000,000 Shares are held by China Eco Fund Investment Limited, which is
also wholly owned by China Eco Investment Limited.

Ms. Chan Tan Na Donna is the spouse of Mr. Sha.

Legit Aiming Limited is owned by Mr. Hai Shixun and Mr. Gao Rihui as to
respective 51% and 49%.

Youth Force Asia Ltd. is wholly owned by Mr. Jiang Jianhui.
Calculation of percentage of interest in the Company is based on the issued

share capital of 535,800,000 Shares as at 31 December 2024 and if including the
underlying shares relating to Convertible Bond, is 582,300,000 shares.

All shares are in long positions.

Save as disclosed above and in the paragraph headed "Directors’ and
Chief Executive's Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, as at 31 December 2024, no other person
had interests or short positions in the shares and underlying shares of the
Company which were required to be recorded in the register required to
be kept by the Company under section 336 of the SFO.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (“Share Option Scheme”)
on 29 March 2016. The Share Option Scheme became effective for 10
years commencing from 29 March 2016. The purpose of the Share Option
Scheme is to enable the Company to grant options to selected eligible
participants as incentives or rewards for their contribution or potential
contribution to the Company.

Details of movements of the outstanding share options of the Company
(“Options”) and the Options during the Reporting Period are as follows:

Other Information (continued)
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Name of Asat Asat Date of Exercise
category 1/7/12024 Granted Exercised Lapsed  31/12/2024 grant price  Exercise Period
R-B-QRE
RZZ-mE t=A
PEER tA-H BRF BffE BA¥  =t-H BFRE TRE THH
(HKS)
(E1)
Director
Bz
Diling 1,500,000 - - 1,500,000 - 13/04/2021 7268 12/04/2022-11/04/2025
iz (note 1)
(RfzE1)
Employee 2,000,000 - - 2,000,000 - 13/04/2021 7268 12/04/2022-11/04/2025
BT (note 2)
(R3E2)
3,000,000 - - 3,000,000 - 20092022 2494 20/09/2022-19/09/2032
(note 2)
(F3E2)
Notes: MfsE -

1. Such options lapsed on 27 December 2024.

2. Such options lapsed on 1 October 2024.

There was no option granted during the Reporting Period. There is
8,000,000 options available for grant under the scheme mandate at the
end of the Reporting Period.

On 23 January 2025, 8,000,000 share options granted to the eligible

participants. There is no options available for grant under the Share Option
Scheme after such grant.

—ZFREHRE | PR NEREERR AR

1. ZBRER-_ZF_OF+ A tERKR-
2. HERER-T_NE+A—BXE-

REEA - sHEIREE T E R IR AR
[ e o 3R HATE - FT IR ETE T #A 8,000,000
% AT (15 D BE AR A o

—E-RE-AZ+=0 KQaAAEE
SR E 5 T T 8,000,000 BEPEAE o B T 1%
ZEtEE TS EBREHRET -

)



54

Other Information (continued)

Hitv&E# (47)

CHANGE OF DIRECTORS

From 1 July 2024 and up to the date of this report, there are changes of
the Board as follows:

1. Mr. Geng Zhiyuan was appointed as the Non-executive Director,
the Honourable Chairman and the Chairman of the Nomination
Committee with effect from 25 November 2024. Mr. Zhong
Guoxing retired from his office of the Chairman of the Nomination
Committee with effect from 25 November 2024.

2. Ms. Lan Haiging resigned as the Independent Non-executive
Director, the member of each of the Audit Committee,
Remuneration Committee and Nomination Committee with effect
from 27 December 2024.

3. Ms. Qiao Yianlin was appointed as an Independent Non-
executive Director, the member of each of the Audit Committee,
Remuneration Committee and Nomination Committee with effect
from 27 December 2024.

4. Mr. Wang Anyuan resigned as the Independent Non-executive
Director, the Chairman of the Audit committee, member of each of
the Nomination Committee and the Remuneration Committee with
effect from 23 January 2025.

5. Mr. Cao Ming was appointed as an Independent Non-executive
Director and the Chairman of the Audit Committee, member of each
of the Nomination Committee and the Remuneration Committee
with effect from 23 January 2025.

6. Mr. Wang Guangzu was appointed as an alternate Director to
Mr. Geng Zhiyuan, the Non-executive Director, the Honourable
Chairman and the Chairman of the Nomination Committee, with
effect from 23 January 2025.
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CHANGE OF COMPANY SECRETARY

With effect from 19 August 2024, Dr. Leung Wai Ping, Noel resigned as
the company secretary of the Company (the “Company Secretary’) and
Mr. Au-Yeung Keung, Steve was appointed as the Company Secretary.

With effect from 28 January 2025, Mr. Au-Yeung Keung, Steve has
resigned as the Company Secretary and Ms. Wong Yin Ming has been
appointed as the Company Secretary.

CHANGE OF HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

With effect from 10 January 2025, the Company’s head office and
principal place of business in Hong Kong was changed to Unit 1803, 18/F,
Landmark South, 39 Yip Kan Street, Wong Chuk Hang, Hong Kong.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF THE COMPANY

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting the required standard
set out in the Model Code. Specific enquiries have been made to all the
Directors and the Directors have confirmed that they have complied with
the Model Code for the six months ended 31 December 2024.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the six months ended
31 December 2024.
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Other Information (continued)
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CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability.

The Company has complied all the applicable code provisions of the
Corporate Governance Code as set out in Appendix C1 of the Listing
Rules throughout the six months ended 31 December 2024.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, Mr. Cao Ming (chairman), Mr. Wang Jiasi and Ms. Qiao Yanlin, all
being independent non-executive Directors. The Audit Committee has
reviewed with management the principal accounting policies adopted by
the Group and discussed risk management, internal controls and financial
reporting matters including a review of the Group’s unaudited condensed
consolidated interim financial information for the six months ended 31
December 2024.

On behalf of the Board
China Carbon Neutral Development Group Limited
Zhong Guoxing
Chairman and Executive Director

Hong Kong, 28 February 2025
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