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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
HRFeEaREMEEBAX

For the six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

The board (the “Board”) of directors (the “Directors”) of China
Carbon Neutral Development Group Limited (the “Company”)
announces the unaudited condensed consolidated interim results
and financial position of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2023
("1H2023" or the “Reporting Period"”) with comparative figures
for the corresponding period in the previous year as follows. This
condensed consolidated interim financial information has not
been audited, but has been reviewed by the audit committee of
the Company (the “Audit Committee”):

R AR ERARAR ((RQ8)) 2
#H ((EE) g (EBg) oA 6 Rk
HWE AR Gils [AER])) 2 —F =4
ANH=ZFTHIEAMA (ZBZ=ZF L¥ 5|
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o WAL G I R R KR > M
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Unaudited
RIQER
For the six months
ended 30 June
BZA~A=1+HIEAEAR

2023 2022
—E—= — T 4R
Notes HK$'000 HK$'000
fit 3 FET T 0
REVENUE PN 5 197,513 231,099
Cost of sales BB B AR (181,174) (218,748)
Gross profit EF 16,339 12,351
Other income and gains oAt A B ts 6 934 2,168
Fair value gain on miEHEEZ
carbon-credit assets N FAE(E R 55 7 1,771 51,625
Administrative and selling expenses AT 88 B 2 (29,508) (31,247)
Research and development costs WFEE A (3,287) (3,140)
Finance costs WA 8 (23,084) (28,234)
Operating (loss)/profit e (8518, B8R (36,835) 3,523
Share of loss of a joint JREE Ao e ] 42 i
controlled entity HH R - (85)
(Loss)/profit before tax BRBLAT Ok51R) Yk ] 9 (36,835) 3,438
Income tax expense Fr 8B 10 - -~
(Loss)/profit for the period B (&18), wFl (36,835) 3,438
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
AR eEa REMEEBAR

For the six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

Unaudited
RCEZ
For the six months
ended 30 June
BEAA=t+THLAEA

2023 2022
—E-= B S
Notes HK$'000 HK$'000
B 5 FHET T # T
(Loss)/profit for the period iR (&518) %R (36,835) 3,438
Other comprehensive expense Hib2mEEX
Items that will not be reclassified to WA REE R B E
profit or loss in subsequent periods: HEWIEE -
Fair value loss on a financial s SAERE A A A T
asset at fair value through Wit 2 4 VB 7E 2
other comprehensive income N AEEBK (RA
("FVTOCI") AREFARMBEEK
=]) 14 (2,200) (5,600)
ltems that may be reclassified to WE AT REE B B R
profit or loss in subsequent periods: BamIEAE -
Exchange differences on translation WA INEY 2
of foreign operations R be, 25 %A (310) (41)
Total other comprehensive HRHEMEHEA XA
expense for the period (2,510) (5,641)
Total comprehensive HREEMAAE
expense for the period (39,345) (2,203)
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\ Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
HRFeEaREMEEBAX

For the six months ended 30 June 2023
BEZZZ=FANH=ZTHIEAHEA

Unaudited
RIBERX

For the six months

ended 30 June

BEAA=tTHILAEA

2023 2022
—=E-= —Fz
Notes HK$'000 HK$'000
B 5 FHT Tt
(Loss)/profit for the period LT ALEGEER
attributable to: (B18),RF4EE
Owners of the Company VN/NEEIE ZEDN (36,294) 3,916
Non-controlling interests FEFE e 4 (541) (478)
(36,835) 3,438
Total comprehensive expense for LT ALESEHER
the period attributable to: 2HAXER
Owners of the Company ARA AN (38,804) (1,725)
Non-controlling interests AR (541) (478)
(39,345) (2,203)
(Loss)/earnings per share KR (58), BF 12
Basic (HK cents) FHA AL (9.9) 1.3
Diluted (HK cents) B 1) (9.9) 5.4
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Condensed Consolidated Statement of Financial Position
SRS MM R

As at 30 June 2023
MNoEZ=FRNA=1H

Unaudited Audited
30 June 31 December
2023 2022
KRICER KHENL
~A=+H +ZH=1+—H
Notes HK$’000 HK$'000
Bt 5 FHBT T 0
NON-CURRENT ASSETS FRBEE
Plant and equipment e d St 13 3,648 3,689
Right-of-use assets o R 16,889 17,216
Intangible assets Y 17 24,759 2,378
Deposits and other receivables i 4 e HoAth W R 1,885 1,885
Financial assets at FVTOCI N el R A At 2 T
Wi 2 A Pl 14 6,000 8,200
Investment in a joint venture BEAERE 140 146
Total non-current assets I ) AE 53,321 33,514
CURRENT ASSETS RBEE
Carbon-credit assets tfs & 7 10,704 8,877
Contract assets HHRIEE 15 102,610 123,086
Accounts receivable JRE W R 16 32,631 40,429
Prepayments, deposits and TEATRIE - $ea
other receivables FHoAt REMCGR 37,865 31,020
Restricted bank deposits Z PR SR AT A7 2K 500 1,495
Cash and cash equivalents Bl KBS EY) 76,595 76,117
Total current assets A AR 260,905 281,024
CURRENT LIABILITIES REBAE
Accounts payable JEAH RRR 18 47,711 72,816
Other payables and accruals HoAb AR X 4R 2 95,169 69,560
Interest-bearing other borrowings T A 3K 19 8,309 7,500
Lease liabilities iR~ =Nr 8,935 7,032
Total current liabilities FEBEEAEE 160,124 156,908
NET CURRENT ASSETS REBEEFRE 100,781 124,116
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Condensed Consolidated Statement of Financial Position

RS MR =

As at 30 June 2023
MEFEZ=ZFNH=1H

Unaudited Audited
30 June 31 December
2023 2022
RESEX AN
—_E-= .
~A=+H +-A=+—H
Notes HK$’000 HK$'000
Bt 5 FET T T
NON-CURRENT LIABILITIES FRBEE
Other payables and accruals A REA 3 % T AR T 2,243 2,042
Interest-bearing other borrowings FEE A 3K 19 836 -
Lease liabilities FHE A 8,888 10,863
Convertible bonds AR RS S 20 57,529 177,544
Promissory notes AR TR 21 17,391 16,099
Deferred tax liabilities PRI I A & 851 851
Total non-current liabilities IE i) B i A 87,738 207,399
NET ASSETS/(LIABILITIES) EE (86 FE 66,364 (49,769)
EQUITY s
Share capital JieA 22 4,465 3,205
Reserves ft i 63,634 (52,351)
Equity/(deficit in equity) RATHEE AEMS
attributable to owners of ER (B4
the Company 68,099 (49,146)
Non-controlling interests FEZE IR R (1,735) (623)
TOTAL EQUITY/(DEFICIT IN EQUITY) HREZ4EZE (REZE41) 66,364 (49,769)
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Condensed Consolidated Statement of Changes in Equity
RS RSB R

For the six months ended 30 June 2023
BWEZFEZFNA =T HIEARMEA

Attributable to owners of the Company

LGN

Equity

component
Fair value reserve of  Share Non-  (Deficitin
Share Share  Capital of financial assets Exchange convertible  option  Accumulated ~ Sub-  controlling equity)/total
capital  premium  reserve atFvTod  reserve bonds  reserve losses  total interests equity
ROAEA (B
R &R Hf2EWAZE TRRERN  ERE i)/
k& BE  BE  BEECRE JMERR  REDD  RE ZiEE M FEREE  REEE
HK$'000  HK$'000  HKS'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HKS'000  HK$'000  HK$'000
T TEr  TEn T8 TEn TEn  TEn T TEn 17 T

At 1 January 2023 i e ol

(Audited) %0 3205 572325 2,161 (11,800) (174) 327908 39,908 (982,679)  (49,146) (63 (49,769)
Loss for the period M = = = = - - - (36,294) (36,294) (541) (3683
Other comprehensive expense AR

for the period:

Fair value loss on a financial BAREHAL AT

asset at FVTOC] iz eRGEL
VAR ELEES - - - (2,200) - - - - (2200) - (2,200)
Eichange differences on translation AN 2 S 48
of foreign operations - - - - (310) - - - (30 - (310)
Total comprehensive expense WA TR

for the period = = = (2,200) (310) - - (36,294)  (38,804) (541) (39,345
Upon acquisfion T = - - - - - - - - (616) (616)
Isue of shares Lpon conversion T

of convertible bonds (note 22) BRE M) 1200 376224 - - - (3630) - - 141,004 - 141,09
Issue of new shares (note 22) Brak W) 60 14940 - - - - - - 15000 - 15000
At 30 June 2023 REFZZERA=TR

(Unaudited) (RA%EH) 4465 963489 2,161 (14,000 (484) 91578 39908 (1,018973) 68,144 (1,780) 66,364
At 1 January 2022 REFZZE-A-H @&

(Audited) i 300 517475 2161 = (157) 344649 21,789 (802,063 86,874 187 87,061
Profitoss) for the period A/ ER - = - = = = = 3916 3916 (478) 3438
Other comprehensive expense for ~ MIREEMATRY :

the period:

Change on fair value of LRERLMEERS

finandial assets - - - - - - - (56000 (5,600) - (5,600)
xchange differences on translation of i AV 2 M £

foreign operations - - - - (41) - - - (41) - 41)
Total comprehensive expense for — MAAHE L 4%

the period - - - - (41) - - (1,684) (1,725 (478) (2.203)
Capital contibution from KAFAREGRARA

non-controlling interests - - - - - - - - - 270 270
Equity-settled share DIBRHE S 2 B

option expenses - - - - - - 3% - 3% - 3,754
lssue of shares upon conversion of Ak HR

convertible bonds (note 22) I () 85 23949 = = - (16,740) = - 79 S 7294
Issue of new shares (note 22) Bhak [HE0) 100 30900 - - - - - - 31,000 - 31,000
At 30 June 2022 RZZZZEAR=TH

(Unaudited) (REER) 3205 57234 2,161 - (19) 327909 25543 (803,747) 127,197 Q1) 121176
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Condensed Consolidated Statement of Cash Flows

BRRERERER

For the six months ended 30 June 2023
WE-E - =FXNA=1THIAMA

Unaudited
RIBERZ

Six month ended 30 June

BEANA=THLAEAR

2023 2022
HK$000 HK$'000
FET T
Net cash flows generated from/ REEREE (EM)
(used in) operating activities NREREFE 11,786 (36,199)
Investing activities REXEWK
Additions of plant and equipment S B ML (374) (915)
Purchase of intangible assets W O (2,236) -
Acquisition of subsidiaries, net of cash S I B N 7 > FiBRER 4 (19,408) —
Investment in a joint venture BEEGE N = (236)
Decrease/(increase) in Wb ) 32 BRI
restricted bank deposit RATAEIX 995 (11,836)
Net cash flows used in REXBERAN
investing activities BERETHE (21,023) (12,987)
Financing activities Al K
Repayment of interest-bearing fE R HoAth
other borrowings FHE K - (2,000)
Proceeds from new loan B B R T 45 K IE - 20,000
Proceeds from issuing new shares AT B A P 45 3K TH 15,000 31,000
Principal portion of lease payment FH B A AR 4 8B 43 (5,404) (3,369)
Non-controlling interests arising from BIMEEEAM
additional capital injection FE 1 R 25 — 270
Net cash flows generated from MEXBEEN
financing activities BEeERETHE 9,596 45,901
Net increase/(decrease) in cash ReERREEEY
and cash equivalents #n, (D) B4 359 (3,285)
Cash and cash equivalents at HINRER
beginning of period BEZEEY 76,117 88,266
Effect of foreign exchange SHEEREE
rate changes, net HEFH 119 (40)
Cash and cash equivalents at HRHRER
end of period BEEEY 76,595 84,941
© Analysis of balances of cash ReERREEEY
and cash equivalents RO
Cash and bank balances 4 FARAT 458 76,595 84,941
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Notes to the Condensed Consolidated
Interim Financial Information

CORPORATE INFORMATION

China Carbon Neutral Development Group Limited (the
“Company”) is an exempted company with limited liability
incorporated in the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office address of the Company is
located at 89 Nexus Way, Camana Bay, Grand Cayman, KY1-
9009, Cayman Islands. The principal place of business of the
Company is located at Unit 1808,18/F, Landmark South, 39
Yip Kan Street, Wong Chuk Hang, Hong Kong.

During the six months ended 30 June 2023, the Group was
principally engaged in the following principal activities:

—  Trading of carbon-credit assets, carbon credit and
carbon asset development, management and investment
in carbon neutral related fields and carbon consulting
and carbon planning; and the carbon negative business
including industrial carbon negative with a core of
development of carbon capture, utilisation and storage
("CCUS") and natural carbon negative focusing on
forest and crop optimisation (the “Global Carbon
Neutral Business”); and

—  Civil engineering works and building construction
and maintenance works (the “Civil Engineering and
Construction Business”).

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2023 has
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure requirements set
out in Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange.

RS P I E R

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

AEEFR

Rk P AR R AA R A (R
A1) B — WAE B 2 B 5 o i 1
MRARAF > MDA BTG
DA R AT LT ([BERAT)) - AAF
4 5 A 2h 3 B 41k 9772 89 Nexus Way,
Camana Bay, Grand Cayman, KYI-
9009, Cayman Islands 7<% & 3 %
BB LA S AT E B39 9%
Landmark South 18##1808% o

EECF AN A H IR
H o> AREEEZEH T I LGS

- REMEERS BB
S B T Bk B R~
BB VA Rt s o) S AL 5 K
PABE BRI 4R ~ AM BB (T8
HWE - MAEME) AZOKT
S A B S AR R AR Y AL
ol B R B R EE B PRI RS
(2P MER]) K

- hEARTREIER U RMET R KR
BER ((ETRIRRBEXE) -

mREER ETTEHER

WBE—ZF - =ZFANH=1+H1INME
H 2R T2 W ARG v 85 R
TR EGTMA T (BBEE
D8] Hi 2 FBERELN (EEE
FHEERN]) 553455 [Hh B ol ) Sl
32 Jr s o5 b A B Y 81 6 81 2 7 T
WFEHUE M R -
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

2. BASIS OF PREPARATION AND ACCOUNTING 2.

POLICIES (Continued)

The accounting policies and the basis of preparation adopted

in the preparation of this condensed consolidated interim
financial information are consistent with those followed in

the preparation of the Group’s annual financial statements

for the year ended 31 December 2022, except for the
adoption of new and revised standard with effect from 1
January 2023 as detailed below.

Hong Kong Financial Reporting Insurance Contracts and
Standard (“HKFRS") 17 related Amendments
(including the October
2020 and February 2022
amendments to HKFRS 17)

Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimate

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

The adoption of the new and revised standards are not
expected to have any significant impact on the Group’s
interim condensed consolidated financial information.

3. ESTIMATES 3.
The preparation of this condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements of the
Group as at and for the year ended 31 December 2022.
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Notes to the Condensed Consolidated
Interim Financial Information

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
two reportable operating segments as follows:

—  Global carbon neutral segment - (i) trading of
carbon-credit assets, carbon credit and carbon asset
development, management and investment in carbon
neutral related fields and carbon consulting and carbon
planning; and (ii) carbon negative business including
industrial carbon negative with a core of development
of CCUS and natural carbon negative focusing on forest
and crop optimisation; and

- Civil engineering and construction segment — civil
engineering works and building construction and
maintenance works.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision
about resources allocations and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted
profit or loss before tax. The adjusted profit or loss before
tax is measured consistently with the Group’s profit or loss
before tax except that finance costs (other than interest on
lease liabilities) and corporate and unallocated income and
expenses are excluded from such measurement.

RS P I E R

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

D EHER
LRI o A% 4 B4 I L B A
T W T B S T 0 S A T

G REE T

- ERREBRBEL — ()R(E A EE
35~ WAR AR A E B B
ik A IR BRI A BN 0 DA
B b w A L 5 R (Gif) B iR
B5 o GG ABHEE B4R ~ I T B
BHAF A% 01 T 3E R BRAN LR AR
FOAE ) AL 2 A% 0 B B AR LB
K

- EARTEREESE - EARTE
T H DR T s e R 65 -

AU A B IR ) I B R B R AG 9 R
WM F > B R L B R A
Ir IR SERR o 0 AR SR BUE A 43 A
Hin AP RBRBIATHR ) 7% o &€
f B PR B AT 18 2 2w B AR AR ) 2 B
BLRTHE 48 — 2 - WA B AT & A B4
BEM G ERENOFESN kAo
BRI B B BRI S
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Notes to the Condensed Consolidated

Interim Financial Information
S 4R S P HA B A E R

Six months ended 30 June 2023
BEZZZ=FANH=ZTHIEAHEA

4.

12

SEGMENT INFORMATION (Continued) 4.
Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

For the six months ended 30 June (Unaudited)

DEER &
DEBRAREE

B By i T R KR IR o 2 AR AR

i i S SEBIIAT

BEAA=ZTHLEANER REER)

Civil Engineering and

Global Carbon Neutral Construction Total

2RBEHA TAIRRESE @t
2023 2022 2023 2022 2023 2022
“B-CE "EFC-CF CZEBCZE CZCCE ZECZE O CECCE
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TR T TAL i TATL it
Segment revenue A 3,337 40 194176 230,679 197513 231,099
Segment results IV (15,633) 41,409 3,806 3,782 (11,827) 45191
Corporate and unallocated income RERAMRA - 214
Corporate and unallocated expenses RERKIRHL (2,637)  (13,866)
Finance costs &R (231)  (28,101)
(Loss)profit before tax BRBERT (B4R /A (36,835) 3,438

China Carbon Neutral Development Group Limited [ T o i1 45 i 42 3] 45 BR 2 7]



Notes to the Condensed Consolidated
Interim Financial Information

RS P I E R

Six months ended 30 June 2023 <
BEZZ=FANH=THIEAHEA

5. REVENUE 5. A
Unaudited
For the six months
ended 30 June
RIEER
BEAA=+THLEAREA
2023 2022
HK$'000 HK$'000
FE T T
Sale of carbon-credit assets fs GRS 154 271
Provision of carbon neutral advisory AR o AN S
and carbon planning services T B 8 MR 5 3,183 149
Construction and civil engineering services & #5 ;- A TREIRES 194,176 230,679
197,513 231,099
6. OTHER INCOME AND GAINS 6. Hislw AR W=
Unaudited
For the six months
ended 30 June
RGEZ
BZEXA=1THLAKER
2023 2022
HK$'000 HK$'000
FET AR
Interest income FLEMA 55 291
Consultancy fee income JBE A 180 180
Government subsidies* BT Al B * - 944
Sundry income A TEISCA 699 753
934 2,168

* Being the subsidies received from the COVID-19 Anti-
epidemic Fund under the Employment Support Scheme and
other subsidy schemes as promulgated by the Government of
the Hong Kong Special Administrative Region of the People’s

Republic of China during the period.

& BVAR 52 o = B R (3 7 s e T A I
[t IERC R A 3UH A AR 1) e ZE T B TE
19 COVID-19 Bl 2 3 4 Ko Ho A A B 51
EUISALGIOE i
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

7.

14

CARBON-CREDIT ASSETS

Carbon-credit assets were formed through the exploration
and development of relevant business units of the Group
and originated from the verified and issued International
Certified Emission Reductions which is generated from
various emissions reductions projects such as biomass
power generation, solar photovoltaic power generation,
landfill gas recovery and power generation, and coal mine
methane power generation. These International Certified
Emission Reductions are tradable carbon-credit assets that
comply with the Gold Standard (GS) and the Verified Carbon
Standard (VCS).

Carbon-credit assets are measured at fair value and the
changes in fair value are recognised as fair value gain or
loss on carbon-credit assets in the condensed consolidated
statement of profit or loss.

FINANCE COSTS

mEREE

A5 B 2 0 4R A 4 ) A B S 5
M B 1% = RN BR B IR B B A 0
A B8 P 5 A A A I R 11 DK
PR A A o 8 Sl PE Bk | A
YEEE - KBFRESEIREETE ~ BidRIE I
SR i B TR DA T R R b B R A Al
WPETE E o 75 Sl P R AR b P R T
LHHIRGE REE A ESEEGS)
B IR HE(VCS) -

RiEREEUAREERE > AAME
0 428 B8l S i P 6 4R 4 26 v R R 2
B & E 2 A REEWEE -

MBER

Unaudited
For the six months
ended 30 June

RECEX

BEAA=t+HLAEA
2023 2022
HK$000 HK$'000
FHET T T
Interest on lease liabilities LB A RS 685 342
Interest on bank and other borrowings — #R47 & HAth £ 2| 5 28 2,142
Interest on promissory notes R 8 ZE PR RS, 1,292 4,090
Imputed interest on convertible bonds A # B % 2 HEFFS 21,079 21,660
23,084 28,234
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9.

10.

Notes to the Condensed Consolidated

Interim Financial Information
B4R S P A BT IS E BB &E

(LOSS)/PROFIT BEFORE TAX

9.

Six months ended 30 June 2023

WEF==HAA =+ B IEAEA
BRBLAT (B518) aF

Unaudited
For the six months
ended 30 June

RIGEZ
BZEASA=1THIREA
2023 2022
HK$'000 HK$'000
FAET TH T
The Group's (loss)/profit before tax AR 2 BRBUET (B51R)
is arrived at after charging: Tt A AR T 514518 -
Cost of sales BB LA
Cost of services provided R RS A 180,553 218,680
Cost of inventories sold EEFEERA 621 68
181,174 218,748
Impairment loss of accounts receivables, net ISR EC Ik (B 518 15 48 105 9
(Reversal of impairment)/impairment HHVERE (R E D,
loss of contract assets, net CRIEN, SRR (474) 1
Depreciation of plant and equipment W a S s e 493 230
Depreciation of right-of-use assets ARG EITE 4,977 2,337
Directors’ remuneration R 2,342 2,532
Employee benefits expenses B TARHIBH 3¢
(exclusive of directors’ remuneration) AEFEEEMS) 17,696 12,731
Equity-settled share option expenses JREHEE &5 T P ) < = 3,754
INCOME TAX EXPENSE 10. FREBIFAX

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI"”), the Group is not
subject to any income tax in the Cayman Islands and the
BVI. No provision for Hong Kong profits tax has been made
for the six months ended 30 June 2023 as there was no
assessable profits generated on the estimated assessable
profits arising in Hong Kong for the period (six months

ended 30 June 2022: Nil).

RIEH S R EBELHE ((REB
BLBE]) MEB BRG] A58
JE BT BR 2 B e U I B AT
IEH - ME_FZ _=FENA=+
HESR A > H 7 A 0 0 R s 1)
Ao TR UM I TR B A AR A
Fh B U A R F U A B R
BEFE - HFANAZTHIEAMHA -
fiE) o
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

11.

12.

16

DIVIDEND

The Board does not recommend payment of any interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

(LOSS)/EARNINGS PER SHARE

The calculations of the basic (loss)/earnings per share for the
six months ended 30 June 2023 are based on the condensed
consolidated loss for the period attributable to owners of the
Company of HK$36,294,000 (2022: condensed consolidated
profit for the period attributable to owners of the Company:
HK$3,916,000) and the weighted average number of
364,887,000 (2022: 305,986,000) ordinary shares in issue
during the period.

The calculations of the diluted earnings per share for the six
months ended 30 June 2022 are based on the profit for the
period attributable to the owners of the Company adjusted
to reflect the interest on the convertible bonds. The weighted
average number of ordinary shares used in the calculation is
the number of ordinary shares in issue during the period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise
or conversion of all dilutive potential ordinary shares into
ordinary shares.

The computation of diluted loss per share for the six months
ended 30 June 2023 did not assume the conversion of the
convertible bonds and the exercise of the share options since
the assumed conversion and exercise would be anti-dilutive
which result in a decrease in loss per share.

11.

12.
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P A BT IS E BB &E

Six months ended 30 June 2023 <
BEZZ=FANH=THIEAHEA

12. (LOSS)/EARNINGS PER SHARE (Continued) 12. 8 (&8 BF (@&
The calculations of basic and diluted (loss)/earnings per share FEREEEAS B (1R BRI R
are based on: A
Unaudited

For the six months
ended 30 June

RGEZ
BEARA=1+HLAXEAR
2023 2022
HK$'000 HK$'000
FHET T-# T
(Loss)/earnings (518 B
(Loss)/profit attributable to owners of the — FIRAFHEMGRIEA (E51H)
Company, used in basic (loss)/earnings B A L A A N\
per share calculation W 1R, A (36,294) 3,916
Interest on convertible bonds AR R I 2 FE - 21,660
(Loss)/profit attributable to owners of the  FHBR AT A 5 FLE Filf
Company before interest on AN A N AL
convertible bonds (k518 s 1] (36,294) 25,576
Number of shares
Six months ended 30 June
gl -4
BEASA=THLRER
2023 2022
Shares [iian)
Weighted average number of ordinary MR E G A
shares in issue during the period used (s18) BA Z A
in the basic (loss)/earnings per share R ZRR=wiiiliie
calculation -2 364,887,000 305,986,000
Effect of dilution — weighted average 2 —
number of ordinary shares: 280 B HEST- 2
Convertible bonds ] R AR I - 171,069,000
Weighted average number of ordinary PR w3 i v
shares in issue during the period used (18) /B 2
in diluted (loss)/earnings per share LUTANIRR ZRRLS il
calculation JINRET- 3 8 364,887,000 477,055,000
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Notes to the Condensed Consolidated

Interim Financial Information
S 4R S P HA B A E R

Six months ended 30 June 2023
BEZZZ=FANH=ZTHIEAHEA

13. PLANT AND EQUIPMENT 13. #EERRE
HK$'000
FET
Six months ended 30 June 2023 BE-ZEZ-=FXA=1+RHLA~EA
Net carrying amount at 1 January 2023 AZEZEAE— A — HZ IR A
(Audited) (B H%) 3,689
Upon acquisition of a subsidiary e SR/ 79
Additions, net WNEFE 373
Depreciation e (493)
Net carrying amount at 30 June 2023 W EZZAESNH =4 H Z R EHE
(Unaudited) (R RE %) 3,648
HK$'000
T % T
Six months ended 30 June 2022 BE-ZS-_—FXA=+HILXEA
Net carrying amount at 1 January 2022 WEER T TAE—H—HZ IR RE
(Audited) (FRFFH%) 889
Additions, net WEFE 915
Depreciation e (230)
Net carrying amount at 30 June 2022 R E T TAESNH Z 4 H Z BREEHE
(Unaudited) (CRABE) 1,574
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Notes to the Condensed Consolidated
Interim Financial Information

14. FINANCIAL ASSETS AT FVTOCI

RS P I E R

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

14, BAREFARMEERE S

RLEE
Unaudited Audited
RIBEX RE
30 June At 31 December
2023 2022
AA=+H +=-HA=+—H
HK$000 HK$'000
FHET T T
Listed investment at fair value EH#EEZ A EE 6,000 8,200

Investments in listed equity securities represent the Group’s
investment in China Ecotourism Group Limited, a company
listed in Hong Kong and engaged in (i) provision of technology
and operation services for lottery systems, terminal equipment
and gaming products in China’s lottery market; (ii) research
and development, processing, production and sales of natural
and health food; and (iii) project development and operation
of ecotourism. This investment in equity instrument is not
held for trading. Instead, they are held for medium to long-
term strategic purposes. Accordingly, the directors of the
Company have elected to designate this investment in equity
instrument as at FVTOCI as they believe that recognising
short-term fluctuations in this investment'’s fair value in profit
or loss would not be consistent with the Group's strategy of
holding this investment for long-term purposes and realising
their performance potential in the long run.

Ms. Chan Tan Na Donna, the chairman of the Company and
resigned on 20 February 2023, and Mr. Di Ling, a director of
the Company who are also a director of China Ecotourism
Group Limited as at 30 June 2023.

T RO R I ) B A A SR
R EEARAANEE > ZA
A 5 — A () P B 2 7 AT SR SR
A Km0 B
A B IR P 5 (i) R IR SR
BORFEE ~ L~ Az R sl 5 KA
ek H H B 8% SOB A LA
Al o FRA RS AR TR BCE Ik 1 52
SRE - k2 > FRAEMERR TR
W E G - B> AAREFCDRE
B A TRBERE R A RHE
fERF A H AL WA 2 A TR > i
DR At A7 58 2 A 1R 4 R RR % S 4
9 2 oM (L 00 5 B BL A 4 B 5 %
SFHRENRMA—E > WEBHERHN
SERETT -

WZRZZAFENAZTH AL
T HAARARERIER -F =
THZ T HRHE LR A - KA
2% R IR A v B A R R 2 AR A R
NRIZHER -
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Notes to the Condensed Consolidated
Interim Financial Information

RS P I B R R

Six months ended 30 June 2023
BEZZZ=FANH=ZTHIEAHEA

15. CONTRACT ASSETS 15. BHNEE

Unaudited Audited
30 June 31 December
2023 2022
REZX AN
ANA=+H +-A=1+—H
HK$’000 HK$'000
FETT T 0

Contract assets arising from: KB NSHW AL EE
— Construction services — R AR 32,347 19,364
— Civil engineering services — L AR TR 50,740 83,280
83,087 102,644
Less: Allowance for impairment loss W WAE (764) (1,222)
Sub-total /Nt 82,323 101,422

Retention receivables of: JRE WA R[] 4

— Construction services — R IR 14,854 14,296
— Civil engineering services — TR TR 5,517 7,468
20,371 21,764
Less: Allowance for impairment loss W WA (84) (100)
Sub-total N 20,287 21,664
Total contract assets ML ERE 102,610 123,086

by
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15.

16.

Notes to the Condensed Consolidated
Interim Financial Information

RS P I E R

Six months ended 30 June 2023 <

BE_EZ T ZAFANAZTHIEARMEA

CONTRACT ASSETS (Continued) 15. EHNEE (&
The expected timing of recovery or settlement for contract WA A FE I ] B AS A TE IR
assets is as follows: W
Unaudited Audited
30 June 31 December
2023 2022
RESEX KA
—E_-= [ S
~A=+H +-H=1+—H
HK$'000 HK$'000
FET T on
Within one year —4ER 92,977 109,929
After one year — AR 9,633 13,157
Total contract assets MEHERE 102,610 123,086
ACCOUNTS RECEIVABLE 16. FEWERRX

Accounts receivable represented receivables for contract
work. The payment terms of contract work receivables are
stipulated in the relevant contracts and the credit period
is generally 30 days. The carrying amounts of accounts
receivable approximate to their fair values. The Group does
not hold any collateral or other credit enhancements over its
accounts receivable balances which are non-interest bearing.

JE WS R A A A TR EUIE3R - &
%) TR ME UKW A A A B A &
T TG B — MR A30K - YR
PR (A RE A o A%

P Sl 4 s EL B WA R K

it SO AR S ISR

&5 ER A AT K

HEERRE -

Unaudited Audited

30 June 31 December

2023 2022

REEX I

—E-= TR AR

AA=+H +ZH=1+—H

HK$'000 HK$'000

FET T TC

Accounts receivable JEN IR 2R 34,178 41,867
Less: Allowance for impairment loss W WA (1,547) (1,438)
32,631 40,429
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Notes to the Condensed Consolidated
Interim Financial Information

RS P I B R R

Six months ended 30 June 2023
BEZZZ=FANH=ZTHIEAHEA

16. ACCOUNTS RECEIVABLE (Continued)

22

The ageing analysis of the accounts receivable as at the end
of the reporting period, based on the invoice date and net

of loss allowance, as follows:

16. BWARM (&)

RS HR > MEMUR IR R H I &
OBk R 1R 2 BRI AT T

Unaudited Audited
30 June 31 December
2023 2022
RESEX HN
—E-= .
ANA=+H +-A=1+—H
HK$’000 HK$'000
THET T 0
Within 3 months 3 A A 31,598 38,270
4 to 6 months 4% 6ff H 544 1,782
Over 6 months 61F H 24k 489 377
32,631 40,429

The movements in the loss allowance for impairment of

accounts receivable are as follows:

MEBCR PR IR A B T

Unaudited Audited

30 June 31 December

2023 2022

RICE LT

AA=+H +ZH=t—H

HK$’000 HK$'000

FET T

At the beginning of period JiEE) 1,438 2,623

Upon acquisition of a subsidiary e SR/ 4 -
Impairment losses/(reversal of A 4R, (8 e [m])

impairment), net 105 (1,185)

At the end of period J AR 12547 1,438
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Notes to the Condensed Consolidated

Interim Financial Information
S 4R S H HA B A E R B

Six months ended 30 June 2023 <
BEZZ=FANH=THIEAHEA

17. INTANGIBLE ASSETS 17. BREE
Cross-boarder
license plates Goodwill Total
BEEER BE st
HK$000 HK$000 HK$'000
FTER TERT THET
(note i) (note ii)
(BfaEi) (B =Eii)
Six months ended 30 June 2023 HBE-Z=-=fxA
=t+H1EREA
Net carrying amount at 1 January R-F_=4—H—H

2023 (Audited) Z IR E (R ) 2,378 - 2,378
Addition NE 2,236 - 2,236
Upon acquisition of a subsidiary — FACE T2 wl (B 5£23)

(note 23) - 21,352 21,352
Exchange difference e 5.8 4 - (1,207) (1,207)
Net carrying amount at 30 June REEZ=FAA=1H

2023 (Unaudited) ST E R AL %) 4,614 20,145 24,759

Cross-boarder

license plates Goodwill Total
LA T 5t
HK$'000 HK$'000 HK$'000
T THE 7T T-H#IT
Six months ended 30 June 2022 BE-ZB=-=FXA
=t+HIEREA
Net carrying amount at REFZHF—H—HE
1 January 2022 (Audited) and at ~ FH) KR T AN
30 June 2022 (Unaudited) A=+ HZIREEE Gk
RER) 2,378 - 2,378
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

17.

24

INTANGIBLE ASSETS (Continued)

Notes:

(i)

(i)

During the year ended 31 December 2021 and the six
months period ended 30 June 2023, the Group has
acquired two and two cross-boarder license plates
respectively, with a legal life of 1 to 2 years but is
renewable every year at minimal cost. The directors of
the Company are of the opinion that the Group would
renew the cross-boarder license plates continuously and
has the ability to do so. As a result, the cross-boarder
license plates are considered by the management of the
Group as having an indefinite useful life because it is
expected to contribute to net cash inflows indefinitely.
The cross-boarder license plates will not be amortised
until its useful life is determined to be finite. Instead it
will be tested for impairment annually and whenever
there is an indication that it may be impaired.

On 27 March 2023, the Group has acquired 73%
equity interest in Shenzhen Jianxin Zhuhe Technology
Company Limited (“Jianxin Zhuhe”). The goodwill
arose on the acquisition of Jianxin Zhuhe because the
acquisition included the leading talents in technology
and management, customer relationship, credentials
experience, technological
synergies and other benefits that are not capable of
being separated from the Group, either individually
or together with any related contracts. None of the
goodwill recognised is expected to be deductible for
income tax purposes.

and other knowhow,

17.
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18. ACCOUNTS PAYABLE

Notes to the Condensed Consolidated
Interim Financial Information

An ageing analysis of accounts payable at the end of each

RS P I E R

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

18. AR
B B I A 4 S0 A

reporting period, based on the invoice date, is as follows: ek 7 BEES I

Unaudited Audited
30 June 31 December
2023 2022
RICEZ N

—E-= .
ANA=+H +TZA=1+—H
HK$'000 HK$'000
FET THT
Within 3 months 3 A K 43,875 67,462
4 to 6 months 4618 H 382 2,011
Over 6 months 61l A L 3,454 3,343
47,711 72,816

As at 30 June 2023, retentions payable included in accounts
payable amounted to HK$14,491,000 (31 December 2022:
HK$12,038,000), which are normally settled on terms
ranging from two to three years. The carrying amounts of
accounts payable approximate to their fair values.

The remaining accounts payable are non-interest bearing and
are normally settled on terms ranging from 7 to 120 days.
The payment terms are stipulated in the relevant contracts.

MRoE=ZHENA=ZTH  EAER
H AL I E A [ AR K0 A5 14,491,000
Bt CE_FTFH=+—H:
12,038,000#570) » — A M 2 =4 R
AE o AT IR B Y AR T (B B L Ao A
{HARA ©

T B3 ME A IR AR S R FLE o —RIEDL T

TE7 120 R NEE S o SCRHMERAER B
EHIHETH] -
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Notes to the Condensed Consolidated

Interim Financial Information
S 4R S P HA B A E R

Six months ended 30 June 2023
BEZZZ=FANH=ZTHIEAHEA

19. INTEREST-BEARING OTHER BORROWINGS 19. sTEHMERK
Unaudited Audited
30 June 31 December
2023 2022
RISEZ HEHA%
ANA=+H +-HA=+—H
HK$'000 HK$'000
FHBT Tt
Current ENHA
Unsecured other loans JREATE 0 A 1
— Within 1 year or repayable on demand — 14F [y ak R IRy (5 12 8,309 7,500
8,309 7,500
Non-current JEENHA
Unsecured other loans SREAE R LA 1
— After 1 year and within 2 years 1448 M2 4E N 836 -
9,145 7,500

26
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P A BT IS E BB &E

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

-

20. CONVERTIBLE BONDS 20. AR ES
The convertible bonds recognised in the condensed A A A SR U 2 E R A AT 4 B A
consolidated statement of financial position are bifurcated e TR A A W AR A > Al A
into two components for accounting purpose, namely the BAET D R HERR TR o T RZ S T ik
liability component and the equity component, and the HAE AR BN

movements of these components during the reporting period
are as follows:

Liability Equity
component component Total
aERs EERBD st

HK$'000 HK$'000 HK$'000
T T TW

At 31 December 2021 and /A St 2 Y £|
1 January 2022 (Audited) =+t —H R -F T4
— H— H(#85F %) 138,286 344,649 482,935
Interest expense F BB % 46,552 = 46,552
Conversion of convertible bonds AR R 25 1Y (7,294) (16,741) (24,035)
At 31 December 2022 and e S—C o iy S|
1 January 2023 (Audited) =t—HER-F =
— A —H (&) 177,544 327,908 505,452
Interest expense FLEBA 21,079 - 21,079
Conversion of convertible bonds AT A 7 1 e (141,094)  (236,330)  (377,424)
At 30 June 2023 NR-EBE-_=F,xA=+H
(Unaudited) (RIEER) 57,529 91,578 149,107
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

20. CONVERTIBLE BONDS (Continued)

28

On 4 February 2016, the Company issued zero coupon
convertible bonds with an aggregate principal amount of
HK$390,000,000 to Power Expert Global Limited (“Power
Expert”) as part of the consideration for the acquisition of
the Automotive Engines Business. The maturity date of the
convertible bonds is on the second anniversary of the date of
issuance (i.e. 4 February 2018). The convertible bonds bear no
interest on the principal amount. No security or guarantee is
granted in respect of the convertible bonds. The convertible
bonds can be converted into 195,000,000 ordinary shares
in the Company at the initial conversion price of HK$2.00
per conversion share (subject to adjustment pursuant to the
terms of the convertible bonds). The Company may at any
time before the maturity date by written notice redeem the
convertible bonds at 100% of the principal amount. Any
amount of the convertible bonds which is redeemed by the
Company will forthwith be cancelled.

On 13 March 2018, the Company has executed the extension
of the maturity date of the convertible bonds for 2 years
from 4 February 2018 to 4 February 2020. On 8 November
2019, the Company and the then holder of the convertible
bonds, Power Expert, entered into an amendment agreement,
pursuant to which the maturity date of the convertible
bonds shall be extended for 5 years to 4 February 2025.
This proposed amendment took effect on 14 January 2020
("CB Extension”). As a result of CB Extension, the liability
and equity component was extinguished by HK$302,173,000
and HK$8,461,000 respectively based on revaluation upon
the date of execution, i.e. 14 January 2020. The revaluation
was carried out by Moore Transaction Services Limited
("Moore”). On the other hand, the carrying amount has
been charged with imputed interest.

China Carbon Neutral Development Group Limited [ T o i1 45 i 42 3] 45 BR 2 7]
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Notes to the Condensed Consolidated
Interim Financial Information

20. CONVERTIBLE BONDS (Continued)

On 3 February 2020, the Company received a duly-executed
transfer notice from Power Expert notifying the Company that
Power Expert has agreed to transfer the convertible bonds to
LE Group Holdings Pte. Ltd. ("LEGH"). The Company has
given its consent on the transfer and issued new certificates
of the convertible bonds to LEGH.

On 7 October 2020, the Company received a transfer notice
from LEGH notifying the Company that LEGH has agreed to
transfer the entire convertible bonds back to Power Expert.
The Company has given its consent on the transfer and
issued new certificates of the convertible bonds to Power
Expert.

On 23 September 2021, the Company received a transfer
notice from Power Expert notifying the Company that Power
Expert has agreed to transfer the entire convertible bonds to
Quick Tycoon Limited (“Quick Tycoon”). The Company has
given its consent on the transfer and issued new certificates
of the convertible bonds to Quick Tycoon Limited.

On 18 October 2021, the Company received an assignment
notice from Quick Tycoon notifying the Company that Quick
Tycoon has agreed to transfer the convertible bonds in the
principal amount of HK$2 million and HK$3 million to two
different independent party respectively. The Company has
given its consent on the transfer and issued new certificates
of the convertible bonds accordingly.

RS P I E R

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

20. ATARES (&)

AZFEREHZH - RAFRTY
RE TR BR U B 2 B 55 57 1Y B A > A0
& AN ) I AR R ER B[] 250 T 4 AR
7 ¥ 3% F LE Group Holdings Pte. Ltd.
(TLEGH) » AR\ E 7] i EIH >
3 2L AT AT HR A S50 76 T LEGH o

R-F-FEFA LA FRAR
LEGH i 31| S 59838 %1 > 065 A8 /8 W] LEGH
L [7] 75 516 4 30 T 40 G 12 5 W o 7 19
BRER o RN E R EEEEE > e
BEAT A MR RS T I REERER -

RZEZ—FENAZF=H > ALH
W I3 RE RV ERAE A > g AN F T
RE T [ 225 16 2 ¥4 T 460 S £ 0 R 465
IFERAF (T8#§])) - AA R C IR
AREIH Ol O AT AT HRIR SR B
Tt -

RoFE—FE+HA+T/AH s AR
B SOH A TG D > B AR B ROKE
L[] 25 1% 4 42 #8%7 5 2,000,000 7T &
3,000,000 7T 1) AT #6 i 08 25 7 7l 4 o
[EERDAL I 2ty 1N sl /N N i =
R R IH > F B4 R BT ] R SR
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

20. CONVERTIBLE BONDS (Continued)

30

On 3 January 2022, 24 May 2022 and 13 June 2022, the
Company received an assignment notice from Quick Tycoon
notifying the company that Quick Tycoon has agreed to
transfer the convertible bonds in the principal amount of
HK$2 million, HK$4 million and HK$10 million to three
different independent parties respectively. The Company has
given its consent on the transfer and issued new certificates
of the convertible bonds accordingly.

As at 30 June 2023, the convertible bonds had a carrying amount
of HK$149,107,000 (31 December 2022: HK$505,452,000), in
which HK$91,578,000 (31 December 2022: HK$327,908,000)
was recognised as equity and HK$57,529,000 (31 December
2022: HK$177,544,000),
liabilities.

was recognised as non-current

During the ended 30 June 2023, the
imputed interest on convertible bonds was amounted to
HK$21,079,000 (during the year ended 31 December 2022:
HK$46,552,000), in which HK$20,172,000 (during the year
ended 31 December 2022: HK$45,995,000) was related to
the convertible bonds held by Quick Tycoon.

six months

During the six months ended 30 June 2023, convertible
bonds with principal amount of HK$240,000,000 (during
the year ended 31 December 2022: HK$17,000,000) were
converted and the outstanding principal amount of the
convertible bonds was HK$93,000,000 (31 December 2022:
HK$333,000,000).
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Interim Financial Information
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Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

21. PROMISSORY NOTES

21. ARERE

Unaudited Audited
30 June 31 December
2023 2022
RCEZ RE
=8-= S
AA=+H +=-H=1+—H
HK$'000 HK$'000
TET T-# 7T
First Note %55 17,391 16,099

On 4 February 2016, the Company issued two promissory
notes with face values of HK$174,250,000 (the “First
Note”) and HK$235,750,000 (the “Second Note”) in
favour of Power Expert as part of the consideration for the
acquisition of Automotive Engines Business. Both the First
Note and Second Note carry interest at a rate of 10% per
annum. The outstanding principal amounts plus any accrued
interest will be repayable on the maturity date falling on the
second anniversary of the date of the First Note and Second
Note, i.e. 4 February 2018.

On 31 December 2017, the Company has extended the
maturity date of the First Note and Second Note for 2 years
from 4 February 2018 to 4 February 2020 and the interest
rate was adjusted downwards from 10% to 8% per annum,
all accrued and outstanding interest shall be repaid on the
extended maturity date of 4 February 2020.
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Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

21

32

. PROMISSORY NOTES (Continued)

On 8 November 2019, the Company and Power Expert entered
into an amendment agreement, pursuant to which the term
of the promissory notes will be changed to perpetual and the
interest rate will be fixed at 5% per annum with effect from
5 February 2020, payable annually and the interest accrued
on or before 4 February 2020 shall be payable on 4 February
2025 ("PN Extension”). Further details are set out in the
Company’s announcement dated 8 November 2019 and the
Company'’s circular dated 19 December 2019. This proposed
amendment took effect on 14 January 2020. As a result of
PN Extension, the gain on modification of promissory notes
amounted to HK$294,577,000 was recognised based on
revaluation upon the date of execution, i.e. 14 January 2020.
The revaluation was carried out by Moore.

On 3 February 2020, the Company received an assignment
notice from Power Expert notifying the Company that Power
Expert has agreed to assign the promissory notes to LEGH.
The Company has given its consent on the transfer and
issued new certificates of the promissory notes to LEGH.
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Notes to the Condensed Consolidated
Interim Financial Information

21. PROMISSORY NOTES (Continued)

On 12 October 2020, the Company received an assignment
notice from LEGH notifying the Company that LEGH has
agreed to assign the promissory notes back to Power Expert.
The Company has given its consent on the transfer and issued
new certificates of the promissory notes to Power Expert.

During the year ended 31 December 2021, the promissory
notes were assigned to Quick Tycoon and the Second Note
has been repaid.

During the year ended 31 December 2022, the Company
had partial early redeemed the principal amount of the First
Note of HK$129,462,000 and a further principal amount of
HK$6,473,000 was waived by Quick Tycoon. As a result of
the redemption, a loss of approximately HK$74,562,000 was
recognised in the consolidated statement of profit or loss
and other comprehensive income.

As at 30 June 2023, the promissory notes had a carrying amount
of HK$17,391,000 (31 December 2022: HK$16,099,000)
which was recognised as non-current liabilities.

The carrying amounts of the First Note at period/year end
were computed by discounting the face values of the notes
by the effective interest rate and the outstanding interest
payable.

RS P I E R

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA
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Notes to the Condensed Consolidated

Interim Financial Information
B4R S P H B S & B FT BT

Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

22. SHARE CAPITAL 22. I’RA
Unaudited Audited
30 June 31 December
2023 2022
RICERZ HN
~A=+tH +_-HA=+—H
HK$"000 HK$'000
FET T 0
Authorised: PIHE -
500,000,000 ordinary 500,000,000 B 43 % T {EL
shares of HK$0.01 each 0.01% o Y ¥ 48 Ji 5,000 5,000
Issued and fully paid: CEIT REE -
At 1 January w—H—H 3,205 3,020
Shares issued upon subscription AT AR Ay
(note i) (B 5E1) 60 100
Conversion of convertible bonds AT 0 A
(note ii) (B 5Ei1) 1,200 85
4,465 3,205
Notes: WEEE -

34

(M)

China Carbon Neutral Development Group Limited [ T o i1 45 i 42 3] 45 BR 2 7]

On 10 June 2022, the Company entered into six separate
subscription agreements with six subscribers who are
independent third parties. Pursuant to these subscription
agreements, the Company allotted and issued 10,000,000
ordinary shares of the Company at the HK$3.1 per share.
The aggregate cash subscription price received before share
issue expense was HK$31,000,000. This transaction resulted
in an increase of the issued share capital and share premium
account of HK$100,000 and HK$30,900,000, respectively.

On 4 April 2023, the Company entered into a subscription
agreement with an independent third party. Pursuant to the
subscription agreement, the Company allotted and issued
6,000,000 ordinary share of the Company at HK$2.5 per share.
The aggregate cash subscription price received before share
issue expense was HK$15,000,000. This transaction resulted
in an increase of the issued share capital and share premium
account of HK$60,000 and HK$14,940,000, respectively.

b

0

ROFE T AENATH S AN AES
I B 7S 4% 18 5758 = 5 (W 3R TSN
1y ER W h e o AR5 S LLRR I ik >
A B LA AE 3.1 T Y R B A AT 4
10,000,000 A A &I (1Y 3 4 i FUBR
BEAT I 2 R R B ) AR I A iR
4% 5% 31,000,000 8 G o %% 5 fl
B BT AR B % 10 vk B % 43 Al 34 Jin
100,000#&E130,900,000# G -

RTERTEAEMAME > AR E B
BB =TT R e o AR
Witk > A B LLAE 2.5 9 T 19 58
15 1% i %% 6,000,000 i A 2 7] Y 3 48
B o FnREEAT A 2 iU S ) AR B
4R A4 515,000,000 7T © #%58
T {68 BB AT A B IR A7V A i 4 44
60,0007 75 % 14,940,000% 7T ©



Notes to the Condensed Consolidated

Interim Financial Information
RS P HIB B E R

22. SHARE CAPITAL (Continued)

Notes: (Continued)

(i)

On 3 January 2022, the Company issued 3,500,000 conversion
shares to three independent third parties who exercised the
conversion rights of the convertible bonds to the extent
of HK$7,000,000 at HK$2.00 per conversion share. These
transactions resulted in an increase of the issued share capital
and share premium account of HK$35,000 and HK$9,630,000,
respectively.

On 10 June 2022, the Company issued 5,000,000 conversion
shares to an independent third party who exercised the
conversion rights of the convertible bonds to the extent
of HK$10,000,000 at HK$2.00 per conversion share. This
transaction resulted in an increase of the issued share
capital and share premium account of HK$50,000 and
HK$14,321,000, respectively.

On 26 April 2023, the Company issued 80,000,000
conversion shares to an independent third party who
exercised the conversion rights of the convertible bonds to
the extent of HK$160,000,000 at HK$2.00 per conversion
share. This transaction resulted in an increase of the issued
share capital and share premium account of HK$800,000 and
HK$250,584,000, respectively.

On 5 May 2023, the Company issued 40,000,000 conversion
shares to a company controlled by an executive director of
the Company who exercised the conversion rights of the
convertible bonds to the extent of HK$80,000,000 at HK$2.00
per conversion share. This transaction resulted in an increase
of the issued share capital and share premium account of
HK$400,000 and HK$125,640,000, respectively.

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA
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Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

23. BUSINESS COMBINATION

36

On 27 March 2023, the Group acquired 73% equity interest
in Shenzhen Jianxin Zhuhe Technology Company Limited
("Jianxin Zhuhe").
Jianxin Zhuhe becomes a non-wholly owned subsidiary of
the Group.

Upon completion of the acquisition,

Jianxin Zhuhe is principally engaged in the carbon neutral
business through the application of its carbon digitalization
and blockchain technology platform which provides carbon
information monitoring, management and other services in
the People’s Republic of China. Jianxin Zhuhe is a national
high-tech enterprise and has obtained the certification
of information security level 3 protection, CMMI level 3
certification, and ISO system certification, etc., and has more
than 30 soft writings and patents in artificial intelligence,
blockchain, big data, etc.

Most of the core team members of Jianxin Zhuhe are the
doctoral students and postgraduate students of Oxford
University and some of them has worked in Tencent Holdings
Limited or Huawei Investment & Holding Co., Ltd. as senior
technicians. The blockchain team of Jianxin Zhuhe won
the national special prize (the first place) in the 4th China
Blockchain Development Competition in 2020.

The acquisition is a breakthrough for the Group and an
essential step in the technological layout of the carbon-
neutral business. It will enormously facilitate the Group's
grasp of the business opportunities arising from the fight
against climate change through digital technology, further
strengthening the Group’s leading position in the relevant
fields and generating good financial returns.

The purchase consideration was HK$19,686,000. The
acquisition of the Jianxin Zhuhe has been accounted for
using the acquisition method.

China Carbon Neutral Development Group Limited [ T o i1 45 i 42 3] 45 BR 2 7]
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Six months ended 30 June 2023 <
BEZZ=FANH=THIEAHEA

23. BUSINESS COMBINATION (Continued) 23. ¥EE0F (@)
The fair values of the identifiable assets and liabilities of each 25 TE W I AT A T B R A Bl
acquisition as at the respective dates of acquisitions are as HEH A R EEIT
follows:
Unaudited
RGEZX
HK$'000
FHET
Property, plant and equipment E N ] 79
Trade receivables JEW & 5 3K IH 338
Prepayments and other receivables FEAS K H At R i T 429
Cash and bank balances Bl S BRAT 45 B 278
Borrowings &7 (1,829)
Trade payables JEAT & 5 7 (1,012)
Accruals and other payables JRE 5 e JH At B A I (565)
Total identifiable net liabilities at fair value F2 N VA FHE AT sk il 1 2 A (2,282)
Non-controlling interests — 27% FFPERAERT—27 % 616
Goodwill (note 17) P (EE17) 21,352
19,686
Details of the purchase consideration is as follows: WEEACE I
Unaudited
RGEZX
HK$'000
FET
Consideration satisfied by: AT I A AT UE -
Cash H4 19,686
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Six months ended 30 June 2023
BEZFZ-=FANA=1THIEAMEA

23.

38

BUSINESS COMBINATION (Continued)

In the opinion of the Directors, the fair value of trade
receivables, prepayments and other receivables as at the
respective acquisition dates of Jianxin Zhuhe amounted to
HKD342,000 and HKD429,000 respectively of which trade
receivables of HKD4,000 are expected to be uncollectible.

The goodwill arose on the acquisition of Jianxin Zhuhe
because the acquisition included the leading talents in
technology and management, customer relationship,
credentials and experience, other technological knowhow,
synergies and other benefits that are not capable of being
separated from the Group, either individually or together
with any related contracts. None of the goodwill recognised

is expected to be deductible for income tax purposes.

Analyses of the cash flows in respect of the above acquisitions
are as follows:

23. ESH @)

WG o A SR O H R e
W G R~ TEAS R B Ath B iR
TH A FAE 43 7l 2 w5 %5 342,000 70 M 5
¥429,0007C > H A REYLE 5 BRI ¥
4,000 CTHEFHEZ R ] -

R T WS A R R R IR A %
T W S 60 45 LS A e Bk B A A A
J& ~ FFBRIR - EHEMAH - Hibs
il e~ o 7 e ) I 280 A H At
A EE Sy R 2 B AT (T AH B
[F] — R 0 4 2k 10 A 4 T o Ml G
FEL 3 ST 48 £ R 3 R TR A 98T 7
Bi o

A B _E s 2 B R R AT T

Unaudited

RIBEZ

HK$'000

F& T

Consideration settled by cash VAR 4 45 ) HE (19,686)

Cash and cash equivalents acquired N EESTRSYS ST e =L 278
Net outflow of cash and FPABEISE 2 B ERN

cash equivalents included in 2 BE R aEEY
cash flows from investing activities it I AR (19,408)
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Interim Financial Information
RS P HIB B E R

24. RELATED PARTY TRANSACTIONS

25.

26.

(@) Save for the transactions and balances detailed
elsewhere in these condensed consolidated interim
financial information, the Group did not have other
material transactions with related parties during the six
months ended 30 June 2023 and 2022.

(b) Compensation of key management personnel

of the Group

Further details of the compensation of key management

personnel of the Group representing the Directors

are included in note 9 in Notes to the Condensed

Consolidated Interim Financial Information.

CONTINGENT LIABILITIES

As of 30 June 2023, the Group had the following contingent
liabilities:

(@) The guarantees given by the Group to certain banks
in respect of performance bonds in favour of certain
contract customers amounted to HK$29,755,000 (31
December 2022: HK$31,791,000).

(b) In the ordinary course of the Group’s construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees of
the Group or the Group’s sub-contractors in accidents
arising out of and in the course of their employment.
The directors are of the opinion that such claims are
well covered by insurance and would not result in any
material adverse impact on the financial position or
results and operations of the Group.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

This unaudited condensed consolidated interim financial
information was approved and authorised for issue by the
Board on 29 August 2023.

Six months ended 30 June 2023
BEZZ=FANH=THIEAHEA

24. BERFRS

25.

26.
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW AND FINANCIAL REVIEW

The Group is principally engaged in: (i) global carbon neutral
business with a focus on trading of carbon-credit assets, carbon
credit and carbon asset development, management and investment
in carbon neutral related fields and carbon consulting and
planning, as well as carbon negative business including industrial
carbon negative with a core of development of carbon capture,
utilization and storage (“CCUS”) and natural carbon negative
focusing on forest and crop optimisation (the “Global Carbon
Neutral Business”); and (ii) civil engineering works, building
construction and maintenance works (the “Civil Engineering
and Construction Business”).

For 1H2023, the Group recorded a consolidated revenue of
approximately HK$197.5 million (2022: approximately HK$231.1
million). The gross profit of the Group for 1H2023 was
approximately HK$16.3 million (2022: approximately HK$12.4
million).

The Group recorded a loss attributable to owners of the Company
for the six months ended 30 June 2023 of approximately HK$36.3
million (2022: a profit of approximately HK$3.9 million). The loss
was mainly attributable to the decrease in the fair value gain on
carbon credit assets for approximately HK$49.9 million during the
six months ended 30 June 2023.

Basic and diluted loss per share for the six months ended 30 June
2023 were HK$9.9 cents (2022: basic and diluted earnings per
share were HK$1.3 cents and HK$5.4 cents respectively).

As at 30 June 2023 the Group recorded HK$10.7 million (31
December 2022: HK$8.9 million) of carbon-credit assets on the
condensed consolidated statement of financial position. During
the Reporting Period, the Group has recorded a fair value gain
on carbon-credit assets of approximately HK$1.8 million (2022:
approximately HK$51.6 million).
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

During the Reporting Period, the capital structure of the Group
improved as follows:

(i)  based on the market recognition of carbon neutral business
transformation, the Group seized the business opportunities
and completed a fund-raising activity in the capital market
during the first half of 2023. The Company issued and allotted
a total of 6,000,000 ordinary shares of HK$0.01 each of
the Company (“Shares”) and raised approximately HK$15.0
million. The Group’s capital and equity thus increased; and

(i) during the six months ended 30 June 2023, the Company
completed a partial conversion of the convertible bonds in
the principle amount of HK$240,000,000, and 120,000,000
conversion Shares have been issued and allotted.

Global Carbon Neutral Business

The Group commenced Global Carbon Neutral Business in early
2021. It established a unique market position for the carbon
neutral related operations with a primary focus on carbon credit
asset development, operation and management, investment,
carbon consulting and carbon neutral planning. Through actively
deploying negative carbon emissions as basic industry, the Group
achieved a unique carbon-neutral collaborative development
approach that combines new asset development and management
with industry and created a sustainable and high-return business
model.
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Global Carbon Neutral Business (Continued)

In recent years, the world has accelerated its efforts to curb
carbon emission. With the gradual rollout of low-carbon transition
implementation program in key industries, total conviction of green
and low-carbon development has become the key for successful
evolution of the economy and society from the traditional growth
model to the green and sustainable development model. To align
with China’s commitment to achieve carbon neutrality before
2060, the government of Hong Kong would strive to achieve
carbon neutrality before 2050 and has set up an inter-departmental
“Steering Committee on Climate Change and Carbon Neutrality”
to formulate the overall strategy and oversee the coordination of
various actions. By grasping this opportunity with its strong brand
advantage and solid operation capability, the Group will continue
to focus on its carbon neutral business of carbon credit asset
development, operation and management, investment, carbon
consulting and carbon verification and industrial carbon negative
and natural carbon negative, expanding its layout for emerging
carbon neutral business.

For 1H2023, the revenue of the Global Carbon Neutral Business
was approximately HK$3.3 million (2022: approximately HK$0.4
million) and the segment loss was approximately HK$15.6 million
(2022: profit of approximately HK$41.4 million). This was mainly
attributable to the decrease in the fair value gain on carbon credit
assets for approximately HK$49.9 million during the six months
ended 30 June 2023.

The Group's business organizational structure of Global Carbon
Neutral Business is as follows:

Carbon Asset Development, Operation and Management
Segment
e Carbon Asset Management Division

o Carbon Information Technology Division

Carbon Negative Business Segment
o Industry Carbon Negative Division

o Nature Carbon Negative Division
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Global Carbon Neutral Business (Continued)

The Group’s carbon neutral business management team possesses
extensive management experiences and a wealth of professional
knowledge and practical knowhow in financial, asset management,
corporate management and investment fields. All of the carbon
neutral business practitioners are experts with extensive hands-on
experiences in carbon neutral sector. They include world-renowned
experts on climate change, inspectors for national environmental
protection and national authority on environmental planning.
This professional team helps the Company to master the accurate
information on carbon market and grasp the development trend in
the field of carbon neutrality. It provides comprehensive support to
the Company for its expansion of carbon neutral business and can
thus effectively deploy and expand carbon neutral related business
and create long-term values to shareholders of the Company.

Global Carbon Neutral Business — Carbon Asset
Development, Operation and Management

As for carbon asset operation and management business, this
segment focuses on carbon asset development, operation and
management originated from the provision of carbon consulting,
auditing and development services. A leading business model which
integrates carbon asset development, operation and management
is thus created. As the core asset under management, the carbon
asset operation and management business will be extended to
other areas, including but not limited to carbon trading, carbon
options and futures, carbon index, repurchase of carbon mortgage
and carbon custody. During the Reporting Period, the Group made
relentless efforts to expand carbon asset development, operation
and management business, including:
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Global Carbon Neutral Business — Carbon Asset
Development, Operation and Management (Continued)
ESTABLISHMENT  OF “CHINA CARBON  NEUTRAL
DEVELOPMENT GROUP - EUROPEAN CARBON TARIFF
RESPONSE TASK FORCE"”

The Group noted that the European Parliament, one of the regions
leading the way in global climate reform, approved in February
2023 an agreement on a European Carbon Border Adjustment
Mechanism (CBAM), also known as a carbon border tax or carbon
tariff (CBT), which will have a trial run in October 2023. According
to the agreement, the European Union (“EU") will levy taxes and
fees on the carbon emissions of some imported commodities,
i.e., the price difference between the same amount of carbon
emissions inside and outside the EU will be adjusted through the
CBAM, so that the price needs to pay for the same amount of
carbon emissions inside and outside the EU will be about the
same.

In order to cope with the above, the Group established the
“China Carbon Neutral Development Group — European Carbon
Tariff Response Task Force” (the “Task Force”), which focus on
helping Chinese enterprises to reasonably address to the European
carbon tariff mechanism. The establishment of the Task Force is
an essential step in the international and balanced strategy of
the Group’s carbon-neutral business layout, which will enormously
facilitate the Group's ability to help enterprises grasp the challenge
brought about by the carbon tariff mechanism.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Global Carbon Neutral Business — Carbon Asset
Development, Operation and Management (Continued)
DEVELOPMENT OF CARBON-NEUTRAL DIGITAL TECHNOLOGY
In March 2023, the Group acquired of 73% equity interest in The
Green Credit Technology Co. Ltd. (&1 BRI A FRAF])
(formerly known as Shenzhen Jianxin Zhuhe Technology Company
Limited (BT EEEMBHARAF) (“Jianxin Zhuhe”)), a
national-leading blockchain-based digital technology service
provider in China. To empower various industries to achieve
carbon-neutral development efficiently and cost-effectively, the
Group will upgrade the infrastructure, which already built by
Jianxin Zhuhe, into one-stop green finance trusted data service
network (“Green Credit Chain") and create a credible, accurate
and secure carbon peak and carbon neutrality (“Dual Carbon”)
digital and control platform (“Dual Carbon Digital Management
and Control Platform”) based on the Green Credit Chain. The
Group will provide Dual Carbon digital solutions, and eliminate
the information barriers between industries and between
industries and the financial system, in order to promote cross-
industry cooperation. It also supports cross-organizational synergy
among enterprises, from value consensus, and promote value
value maximization and efficiency optimization for stakeholders
in carbon-neutral development.

In the second quarter of 2023, the Group entered into a
cooperation agreement with TusCity Group Co., Ltd. (“TusCity
Group”) and Tus Zhongshi (Beijing) Technology Development Co.,
Ltd., the wholly-owned subsidiaries of Tus-Holdings Co., Ltd., to
jointly develop carbon neutrality businesses and will collaborate
extensively in the areas of carbon-neutral digital technology and
“zero-carbon” industrial parks. By leveraging on TusCity Group
in various regions and industrial parks in China, and the Group’s
core product Dual Carbon Digital Management and Control
Platform, both parties will jointly promote the development and
operation of the “Low Carbon Technology Industrial Park”. This
collaboration will promote the implementation of the dual-carbon
program plan, the construction of green and low-carbon parks,
and the promotion of green financial services through the Dual
Carbon Digital Management and Control Platform system. The
Group planned to work with TusCity Group to jointly develop
standards for “Zero-Carbon Industrial Parks” and “Low-Carbon
Industrial Parks” as well as business models, and nationwide co-
construction and cooperation.
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Global Carbon Neutral Business — Negative Carbon
Business

As for carbon negative business, the Group’s industry carbon
negative business segment focuses on the development and
application of negative carbon technology, including CCUS
technology. The nature carbon negative business segment redefines
forestry and agriculture and carries out carbon sink consulting
and trading through investment in afforestation and cooperative
development of forest carbon sink, resulting in sustainable green
investment in the long run. With a mission to cut China’'s CO2
emissions by 2%, the Group hopes that it can achieve negative
carbon emissions of 100 million metric tons each from the nature
based solutions and the technology-based solutions. The forests
created from the investment in afforestation will absorb 100
million metric tons of CO2. Meanwhile, the development of CCUS
project will reduce 100 million metric tons of CO2 emissions.
Through these efforts, the Group can thus fulfill its corporate
social responsibilities in a sustainable manner.

Negative carbon business is an essential part of the Group's
carbon neutral business that integrates industry and finance and
interacts with the carbon asset development and management
business. The Greater Bay Area is a critical area for the Group to
promote the business strategy of negative carbon business. The
printing and dyeing industry that highly related to export and
domestic demand is an important industrial area for the Group to
implement negative carbon business. In the first quarter of 2022,
the Group commenced providing consultancy services for the first
CCUS project in the domestic printing and dyeing industry in
the Greater Bay Area, which enable the Group to gradually form
advantage in the negative carbon emission business with CCUS as
the core, and will gain favorable business opportunities for future
involvement in this business in various forms.

Being an enterprise focusing on the carbon neutral business,
the Group, while developing its business, also promoting carbon
neutrality and environmental protection awareness to the whole
society, as well as promoting the implementation of carbon
neutrality and contribute to the global response to climate change.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Civil Engineering and Construction Business

For the Reporting Period, the Civil Engineering and Construction
Business managed to record a stable performance, despite of the
grave challenges from the COVID-19 outbreak and the economic
downslope in Hong Kong since early 2020.

In the course of project contracting, the Group also attached great
importance to the protection of famous and ancient trees and
biodiversity, and was committed to protecting the environment
and promoting sustainable development while building social
development. Besides, we focused on the principle of sustainable
construction and had a good record in the implementation of
green building projects. Our environmental management system
has obtained ISO 14001 certification. Under its strict framework,
we took a systematic approach to manage our resource utilization
efficiency and emission control to advance continuous upgrading.
Particularly, we attached great importance to the assessment of
our environmental data (such as energy and material utilisation,
carbon emissions, water consumption and waste generation), and
took various effective measures to continuously reduce carbon
emissions.

As a main contractor of the contracts awarded to the Group, the
Civil Engineering and Construction Business offers high value-
added services that encompass works from the procurement of
materials and equipment, selection of sub-contractors to on-site
supervision, work progress monitoring and overall co-ordination
of the day-to-day work of projects. All of the Civil Engineering
and Construction Business’ contracts undertaken for both civil
and building construction business were for customers which are
independent third parties including certain departments of the
Government of Hong Kong, public utilities companies and private
organizations in Hong Kong.
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Civil Engineering and Construction Business (Continued)
For the Reporting Period, revenue generated from the Civil
Engineering and Construction Business was approximately
HK$194.2 million (2022: approximately HK$230.7 million). For the
Reporting Period, included in the turnover was: (i) revenue from
civil engineering works of approximately HK$128.2 million (2022:
approximately HK$152.1 million); and (ii) revenue from building
construction and maintenance works of approximately HK$66.0
million (2022: approximately HK$78.6 million). For the Reporting
Period, the gross profit of the Civil Engineering and Construction
Business was approximately HK$13.6 million (2022: gross profit
of approximately HK$12.0 million), representing a gross profit
margin of approximately 7.0% (2022: approximately 5.2%).

As of 30 June 2023, the Group had 11 significant projects in
progress. 2 of them were building construction and maintenance
projects while the remaining were civil engineering construction
projects.

As of 30 June 2023, the total contract sum and the total
outstanding values of the Group’s substantial projects in progress
were approximately HK$373.0 million and HK$147.0 million
respectively (31 December 2022: approximately HK$373.0 million
and HK$199.0 million respectively).

Despite the tough operating environment in Hong Kong, the Civil
Engineering and Construction Business maintained its competitive
advantages, which are to provide high-quality services of a wide
scope and to maintain a cordial client relationship, and the
progress in obtaining new contracts managed to record a stable
performance for the Reporting Period.

The Group has been awarded 1 new substantial contract for the
Reporting Period:

—  Renovation works at Heung Yip Road Station
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Management Discussion and Analysis

PROSPECTS

Global Carbon Neutral Business

In order to achieve the China’s goals of carbon peak and carbon
neutrality, the Group entered into a strategic cooperation
agreement with the People’s Government of Jiyuan City, Henan
Province, China (“Jiyuan City People’s Government”) in July
2023, committed to the development of China’s carbon neutrality.
The strategic cooperation includes establishing a Carbon Neutrality
Research Institute through collaboration with renowned domestic
and international universities and expert teams, promote CCUS
technologies and projects, establish a manufacturing base for
carbon neutrality equipment, and participate in voluntary emission
reduction project development in the local area. Additionally,
the Group will support the Jiyuan City People’s Government in
building a demonstration project for the Dual Carbon Digital
Management and Control Platform and assist in strengthening
local talent training for carbon neutrality management. The
strategic cooperation with Jiyuan City People’s Government
undertakes the mission entrusted by the country and applies the
innovation and practices in the field of Dual Carbon to Jiyuan City,
actively contributes to the green transformation, pollution control,
carbon reduction, synergistic efficiency improvement, and the co-
creation of a low-carbon society in Jiyuan City.

In addition, in July 2023, the Group entered into a five-year
Carbon Peak and Carbon Neutrality Digital Services Agreement
with Henan Jinma Energy Company Limited (“Jinma Energy”),
a company listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Group will
provide Jinma Energy the Dual Carbon digital management system
and carbon emission accounting services. By leveraging on the
respective resource advantages and professional expertise of each
party, and working together to create a benchmark of win-win
cooperation in the field of carbon neutrality.

The Board believes that the above collaborations would generate
sustainable business growth and financial returns for the Group.
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Management Discussion and Analysis

BEER R DT

PROSPECTS (Continued)

Global Carbon Neutral Business (Continued)

Looking forward, with the deepening of global environmental
and resource issues, promoting green development has become a
global consensus. Carbon neutrality not only brings environmental
benefits and mitigates the direct threat of climate changes, but
also creates abundant opportunities for the “zero carbon and low
carbon” derived from the carbon neutrality journey, promoting the
coordinated development of social pollution reduction and carbon
reduction and enhancing the rapid growth of corporate demand
for voluntary carbon credits. Therefore, the Group believes that
there are board prospects for the development of the Group’s
carbon neutral business.

Civil Engineering and Construction Business

For the Civil Engineering and Construction Business, although
the operating environment in Hong Kong is expected to remain
tough in the coming years such as continuously rising wages
and cost of construction materials and shortage of skilled labors,
the Company is confident that the Group would be capable of
securing promising business opportunities given its vast experience
in handling a wide variety of construction works.

CAPITAL STRUCTURE, FINANCIAL RESOURCES,
LIQUIDITY AND GEARING

During the Reporting Period, the financial position of the Group
improved due to the followings:

(i) On 4 April 2023, the Company issued and allotted an
aggregate 6,000,000 Shares pursuant to the Subscription (as
defined below) and the net proceeds from the Subscription
were approximately HK$15.0 million. Further details of the
Subscription are set out in the section headed “Subscription
of New Shares” below.

(i) During the six months ended 30 June 2023, the Company
completed a partial conversion of the convertible bonds to
the extent of HK$240,000,000 and 120,000,000 conversion
shares has been issued and allotted.

Current ratio of the Group was approximately 1.63 as at 30 June
2023 (31 December 2022: approximately 1.79), which is calculated
by dividing current assets by current liabilities.
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Management Discussion and Analysis

CAPITAL STRUCTURE, FINANCIAL RESOURCES,
LIQUIDITY AND GEARING (Continued)

Gearing ratio of the Group was approximately 11.3% as at 30
June 2023 (no gearing ratio was available as the Group was in a
net deficit in equity as at 31 December 2022), which is calculated
based on the amount of net cash and bank balances (interest-
bearing borrowings, liabilities component of the convertible bonds
and promissory notes less cash and cash equivalent) divided by the
total equity.

CONVERTIBLE BONDS

On 4 February 2016, the Company issued zero coupon convertible
bonds with an aggregate principal amount of HK$390 million
("Convertible Bonds”) as part of the consideration for the
acquisition of 100% equity interest in Well Surplus Enterprises
Limited (“Well Surplus”) and its subsidiaries. The maturity date
of the Convertible Bonds was on the second anniversary of the
date of issuance (i.e. 4 February 2018). The Convertible Bonds
bear no interest on the principal amount. No security or guarantee
is granted in respect of the Convertible Bonds. The Convertible
Bonds can be converted into 195,000,000 ordinary Shares at the
initial conversion price of HK$2.00 per conversion share (subject
to adjustment pursuant to the terms of the Convertible Bonds).
The Company may redeem the Convertible Bonds at 100% of the
principal amount. Any amount of the convertible bonds which is
redeemed by the Company will forthwith be cancelled.

On 13 March 2018, the Company has executed the extension
of the maturity date of the convertible bonds for 2 years from 4
February 2018 to 4 February 2020.

On 14 January 2020, the maturity date of the Convertible Bonds
further extended for 5 years to 4 February 2025.

During the period from the date of the issuance of the Convertible
Bonds to 30 June 2023, the Company has issued and allotted
an aggregate of 148,500,000 Shares, with principal amount of
the Convertible Bonds of HK$297.0 million, upon exercise of the
conversion rights attaching to the Convertible Bonds.
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Management Discussion and Analysis

BEER R DT

CONVERTIBLE BONDS (Continued)

As at 30 June 2023, the outstanding principal amount of the
Convertible Bonds was HK$93.0 million. The maximum number
of Shares that will be issued and allotted upon exercise in full
of the conversion rights attaching to the outstanding Convertible
Bonds is 46,500,000 Shares.

PROMISSORY NOTES

On 4 February 2016, the Company issued two promissory notes
(the “Promissory Notes”) with face values of HK$174,250,000
(the “First Note”) and HK$235,750,000 (the “Second Note”)
as part of the consideration for the acquisition of 100% equity
interest in Well Surplus and its subsidiaries. The Promissory Notes
carry interest at a rate of 10% per annum. The outstanding
principal amounts plus any accrued interest will be repayable on
the maturity date falling on the second anniversary of the date of
the First Note and Second Note, i.e. 4 February 2018.

On 31 December 2017, the Company executed and completed the
extension of the maturity date of the Promissory Notes for 2 years
from 4 February 2018 to 4 February 2020 and the interest rate of
the Promissory Notes shall be adjusted downward from 10% to
8% per annum for the extension period from 5 February 2018 to
4 February 2020 and all accrued and outstanding interest under
the Promissory Notes shall be repaid on the extended maturity
date of February 2020.

On 14 January 2020, the term of the Promissory Notes changed
to perpetual and the interest rate will be fixed at 5% per annum
with effect from 5 February 2020, payable annually and the
interest accrued on or before 4 February 2020 shall be payable
on 4 February 2025.

Up to 30 June 2023, the Company has fully repaid the Second Note
and partially early redeemed the First Note. As at 30 June 2023,
the Promissory Notes had a carrying amount of approximately
HK$17.4 million (31 December 2022: approximately HK$16.1
million) which was recognised as non-current liabilities.
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Management Discussion and Analysis

SUBSCRIPTION OF NEW SHARES

On 4 April 2023, the Company entered into a subscription
agreement with Ms. Zhou Zhou, in respect of the Subscription
of 6,000,000 Subscription Shares at the Subscription Price of
HK$2.50 per Share pursuant to the terms and conditions of the
subscription agreement (the “Subscription”).

On 13 April 2023, all conditions precedent to the Subscription
as set forth in the subscription agreements have been fulfilled.
Accordingly, completion of the Subscription took place on 13 April
2023. The Company issued and allotted 6,000,000 Shares under
the Subscription. The aggregate nominal value of the subscription
Shares is HK$60,000. The closing price per Share was HK$1.99
was quoted on the Stock Exchange on the date of the subscription
agreement.

The gross proceeds of the Subscription was HK$15,000,000. The
net proceeds from the Subscriptions (after deducting all applicable
costs and expenses of the Subscriptions) was approximately
HK$15,000,000 (the “Net Proceeds”) and the net price per Share
is HK$2.50.

The Group intended to use and has already applied the full
amount of the Net Proceeds of approximately HK$15,000,000 for
general working capital. As at 30 June 2023, the Company has
fully applied the net proceeds in accordance with the intended
use as stated in the announcement of the Company dated 4 April
2023.

The Group is actively developing its global carbon neutral business.
Such business expansion requires the Company to increase its
fund size, with an aim to improve the profit-making abilities and
developing abilities of the Group. The Board considered that the
Subscription would improve the financial position of the Company,
such as increasing the liquidity, lowering the gearing ratio and
enhancing the risk resistance capacity in a whole.

Details of the Subscription were set out in the announcements of
the Company dated 4 April 2023 and dated 13 April 2023.
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Management Discussion and Analysis

BEER R DT

SHARE CAPITAL
On 13 April 2023, the Company issued and allotted an aggregate
of 6,000,000 new Shares upon the completion of the Subscription.

On 26 April 2023, the Company issued and allotted 80,000,000
new Shares upon the completion of a partial conversion of the
Convertible Bonds of principal amount of HK$160,000,000 at the
conversion price of HK$2.00 per Share.

On 5 May 2023, the Company issued and allotted 40,000,000
new Shares upon the completion of a partial conversion of the
Convertible Bonds of principal amount of HK$80,000,000 at the
conversion price of HK$2.00 per Share.

As at 30 June 2023, the Company has issued a total of 446,500,000
Shares. All Shares are fully paid and rank pari passu with each
other in all respects.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
There were no material acquisitions or disposals of subsidiaries,
associates and joint ventures during the Reporting Period.

SIGNIFICANT INVESTMENTS AND CAPITAL ASSETS
As at 30 June 2023, the Group did not have any significant
investment or capital assets.

PLEDGE OF ASSETS
As at 30 June 2023, the Group did not have any pledge of assets

(as at 31 December 2022: nil).

CONTINGENT LIABILITIES

Detail of the Group’s contingent liabilities are set out in note
25 in Notes to the Condensed Consolidated Interim Financial
information.
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Management Discussion and Analysis

FOREIGN CURRENCY RISK

Most of the Group's assets and liabilities are denominated in HK$
and RMB, which are the functional currencies of the Group. Any
fluctuation in the exchange rate of HK$ against RMB may have
an impact on the Group's results. The Group has not entered into
any instruments to reduce the impact of the foreign exchange
exposure. The Group will closely monitor exchange rate movement
and will take appropriate activities to reduce the exchange risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had approximately 321 employees
(as at 31 December 2022: approximately 329) in Hong Kong and
Mainland China. During the six months ended 30 June 2023, the
total employee benefit of the Group were approximately HK$18.9
million. The Group’s remuneration policy is reviewed periodically
company
performance, and individual qualifications and performance. Other
staff benefits include bonuses awarded on a discretionary basis,
mandatory provident fund scheme for Hong Kong employees,

and determined by reference to market terms,

state-sponsored retirement plans for the employees in Mainland
China. Share options would be granted to respective employees
with outstanding performance and contributions to the Group.

The Group provides or subsidies various training programmes and
courses to its employees according to business needs, to ensure
that its employees are kept updated with relevant laws and
regulations, such as the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Listing Rules”),
accounting standards, labour
regulations and the employee’s code of conduct.

risk management knowledge,

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group does not have any
future plans for other material investments or capital assets.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

EVENTS AFTER THE REPORTING PERIOD
The Group did not have any significant event after the Reporting
Period and up to the date of this report.
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Other Information
HinEg s

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (Cap. 571, Laws of Hong Kong)
(the “SFO")) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in Appendix 10 (the “Model
Code”) to the Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:

EERBEITBRAEBZRA - HE
ROKEEE2BERAR

REFZ=AFANA=Z+H > AR ARE
A WA B 571 & I LN BB ([R%H R
HAEARBI)) 26352002 T PrA7 2 6t i
Bk > SRR L A R B Sk - T Y B
T NE ST 25 22 5 RS Rl ((RE ST
RIL) WA ZE NG AN T RSB Z B R 4%
EHRAR A EETBABRAL A SHAT
Al AI A B (G 38 w8 7 B B B2 X VD)
Z By~ B B B A R 2 R i S IR
T

Long Position Ta
Percentage of
Number of Number of interest in
ordinary underlying the Company
Name of Directors Nature of interest Shares held Shares held Total (Note e)
LN
s ER P EE BEAAL
Exsps BHME R4 & E RO EE 8y (Wfite)
Mr. Sha Tao Interest in a controlled corporation 128,000,000 44,500,000 172,500,000 38.63%
WiEEE TSz P B
(Note a)
(Fffsta)
Mr. Chen Xinwei Beneficial owner - 13,500,000 13,500,000 3.02%
B S 72/ 2PN
(Note b)
(Fff5Eb)
Mr. Di Ling Beneficial owner - 1,500,000 1,500,000 0.34%
i s 72/ 2PN
(Note ¢)
(BffsEc)
Mr. Lam Po Foon Interest in a controlled corporation 22,000,000 - 22,000,000 4.93%
WEBEAE ek B A
(Note d) Founder of a discretionary trust 1,800,000 - 1,800,000 0.40%
(Ff5Ed) who can influence how the
trustee exercises his discretion
] DU B G N 7 (L R HE Y
2HEZTEEEMAIEA
Subtotal 23,800,000 - 23,800,000 5.33%
INET
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long Position (Continued)

Notes:

(a) 88,000,000 Shares and 44,500,000 Convertible Bonds are held
by Quick Tycoon Limited, which is wholly owned by Sound Gem
Limited, a company which is wholly owned by Mr. Sha Tao (“Mr.
Sha”). 40,000,000 Shares are held by China Eco Fund Investment
Limited, which is wholly owned by China Eco Investment Limited, a
company which is wholly owned by Mr. Sha.

(b)  The 13,500,000 underlying Shares represent unlisted physically
settled derivatives of the Company.

() The 1,500,000 underlying Shares represent unlisted physically
settled derivatives of the Company.

(d) 22,000,000 Shares are held by Kasumi One Limited, which is in
turn wholly owned by Best Beyond Investment Development Limited
("Best Beyond"). Best Beyond is wholly owned by Classica Holdings
Limited, whose share is jointly held by Mr. Lam Po Foon (“Mr.
Lam”) and Ms. Mok Yin Ling Helen, spouse of Mr. Lam. Mr. Lam
is also the founder of a discretionary trust which holds 1,800,000
Shares.

(e) Calculation of percentage of interest in the Company is based on
the issued share capital of 446,500,000 Shares as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the Directors
or the chief executives of the Company had registered an interest
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company adopted a share option scheme (“Share Option
Scheme”) on 24 March 2016. The Share Option Scheme became
effective for 10 years commencing from 29 March 2016. The
purpose of the Share Option Scheme is to enable the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution or potential contribution to the Company.

Details of movements of the outstanding share options of the
Company (“Options”) and the Options during the Reporting
Period are as follows:

Other Information
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SHARE OPTION SCHEME (Continued) BRERTE &)
Movements of Options during the Reporting Period
OESARERD
As at Lapsed/ As at Exercise
1 January Cancelled/ 30 June price
Name or category of participant Date of grant 203 Granted  Exercised  Forfeited 03 HKS§  Exercise period Vesting period
B/
i et BAM/ M-8z fEE
SEERLATH RHiAS -A-8 R Efif Bl ~AZ1A #n Af8 ERE
Director
£
Mr. Di Ling 13 April 2021 1,500,000 - - - 1,500,000 7.268 12 April 2022 - 13 April 2021 -
BEkk “RZ-ENATER 11 April 2025 11 April 2022
CRITENATCRE CRC-ENATERE
CRCRERAT-H O CRCCEBAT-R
Mr. Chen Xinwei 20 September 2022 13,500,000 - - - 13,500,000 2494 20 September 202 - Vested on 2 December
KiE ik S | 19 September 2023 2022
SRCTEAACTRE RCFCCEAOACH
SEEEAATAR R
Sub-total 15,000,000 - - - 15,000,000
Nt
Employees of the Group 13 April 2021 2,000,000 - - - 2,000,000 7.268 12 April 2022 - 13 April 2021 -
FEEAL “E-EMATER 11 April 2025 11 April 2022
CRIZENATCAE ZRC-ERATERE
1 e R S 11 |
20 September 2022 3,000,000 - - - 3,000,000 2494 20 September 2022 Vested on 2 December
ZRZTENAZHR 19 September 203 2002
SECTEAACHRE RCECZERCACH
CECZEARTAR OBR
Sub-total 5,000,000 - - - 5,000,000
it
Total 20,000,000 - - - 20,000,000
it

There is no options available for grant under the scheme mandate  #4&5HA N 2 B FI &5 SR IR > SF R A TT AR g
at the beginning and the end of the Reporting Period. BIPTHE S 5% B B IR o

There was no option granted during the Reporting Period. The 480K % A 152 4 BERRRE o SR AR SE A
number of Shares that may be issued in respect of options and /&) Fr A w13 T35 B 114 B I R /% 54 il i 2547
awards granted under all schemes of the Company during the B8 B K DL 45 30 A 2 5547 00 A0 B B 103

. Reporting Period divided by the weighted average number of ¥R @A EE A0 -

shares of the relevant class in issue for the Reporting Period is 0.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FTERRARGEEBRGFH
SHARES AND UNDERLYING SHARES s

As at 30 June 2023, the following persons, other than a Director A ~FE =4 NH=+H > P A+ EFE
or the chief executive of the Company, had interests or short AN FIFTELAN BRI AN 7 2 By M
positions in the shares and underlying shares of the Company  AH B TH A ZH TR AS 2 AR 38 75 25 J 1
which are required to be recorded in the register required to be &4 336445 1M 17 & 2 & we M 1R 2 1 35 51

kept by the Company under section 336 of the SFO: Y=
Long Position 'S}
Percentage
Number of ~ Number of of interest in
ordinary  underlying the Company
Name of shareholders  Notes Nature of interest Shares held  Shares held Total (Note f)
LN
fits FrisiER Esgot
RREE/ E8B e EEME EEREE BRAEE mg (B Ef)
Quick Tycoon Limited (a) Beneficial owner 88,000,000 44,500,000 132,500,000 29.68%
B A RA T g2 ZEDN
China Eco Fund (a) Beneficial owner 40,000,000 40,000,000 8.96%
Investment Limited HREEN
AR
Ms. Chan Tan Na Donna (b) Interest of spouse 128,000,000 44,500,000 172,500,000 38.63%
B2 1 i A £
Legit Aiming Limited () Beneficial owner 80,000,000 - 80,000,000 17.92%
HRBEEA
Youth Force Asia Ltd. (d) Beneficial owner 51,700,000 - 51,700,000 11.58%
HREEA
Mao Yuan Capital (e) Beneficial owner 23,760,000 - 23,760,000 5.32%
Limited HRBEE A
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

(@) Details of the interests in Shares of Quick Tycoon Limited and
China Eco Fund Investment Limited, together with the relationship
between them respectively with Mr. Sha, an executive Director
is disclosed under the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares, Underlying
Shares and Debenture”.

(b)  Ms. Chan Tan Na Donna is the spouse of Mr. Sha.

(c)  Legit Aiming Limited is wholly owned by Mr. Gao Rihui.
(d)  Youth Force Asia Ltd. is wholly owned by Mr. Jiang Jianhui.

(e)  Mao Yuan Capital Limited is wholly owned by Mr. Cao Junsheng.

(f)  Calculation of percentage of interest in the Company is based on
the issued share capital of 446,500,000 Shares as at 30 June 2023.

Save as disclosed above and in the paragraph headed “Directors’
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 30 June 2023,
no other person had interests or short positions in the shares
and underlying shares of the Company which were required to
be recorded in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the six
months ended 30 June 2023.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained the prescribed minimum
public float under the Listing Rules.
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CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability.

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Part 2 of Appendix 14
to the Listing Rules for 1H2023.

CHANGE OF DIRECTORS
From 1 January 2023 up to the date of this report:

(i)  Ms. Chan Tan Na, Donna has resigned as an executive
Director with effect from 20 February 2023;

(i) Mr. Sha has appointed as an executive Director with effect
from 20 February 2023;

(iii) Mr. Chen Lei has resigned as an executive Director with
effect from 2 June 2023;

(iv) Dr. Guo Yike (“Dr. Guo") has resigned as an independent
non-executive Director (“INED") with effect from 24 July
2023.

Non-Compliance with the Listing Rules

Following the resignation of Dr. Guo: (i) total number of INED
accounts for less than three, the Company fails to meet the
requirement of Rule 3.10(1) of the Listing Rules; and (ii) the Audit
Committee comprises less than three members, the Company fails
to meet the requirement of Rule 3.21 of the Listing Rules. The
above non-compliances arose only due to the resignation of Dr.
Guo. The Board is identifying a suitable candidate with appropriate
background and qualification for appointment as an INED and will
fill the vacancies as soon as possible and within three months
from the resignation of Dr. Guo as required by the Listing Rules.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF THE COMPANY

The Company has adopted a code of conduct (“Code of
Conduct”)regarding securities transactions by Directors on terms
no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
as contained in Appendix 10 to the Listing Rules (the “Model
Code"). Specific enquiries have been made to all the Directors
and the Directors have confirmed that they have complied with
the Code of Conduct and the Model Code for the six months
ended 30 June 2023.

AUDIT COMMITTEE

The Audit Committee comprises two independent non-executive
Directors, Mr. Wang Anyuan (chairman) and Dr. Li Qun, with
written terms of reference in accordance with the requirements of
the Listing Rules, and reports to the Board. The Audit Committee
has reviewed with management the principal accounting policies
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the Group’s unaudited
condensed consolidated interim financial information for the six
months ended 30 June 2023.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express my sincere thanks and gratitude to our management
team and staff for their hard work and dedication, as well as
our shareholders, business partners and associates, bankers and
auditors for their continuous support to the Group.

By order of the Board
China Carbon Neutral Development Group Limited
Sha Tao
Chairman

Hong Kong, 29 August 2023
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REGISTERED OFFICE
89 Nexus Way, Camana Bay
Grand Cayman, KY1-9009
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit 1808,18/F, Landmark South
39 Yip Kan Street, Wong Chuk Hang, Hong Kong

EXECUTIVE DIRECTORS

Mr. Sha Tao (Chairman)

Mr. Chen Xinwei (Chief Executive Officer)
Mr. Di Ling

NON-EXECUTIVE DIRECTOR
Mr. Lam Po Foon

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wang Anyuan
Dr. Li Qun

AUDIT COMMITTEE
Mr. Wang Anyuan (Chairman)
Dr. Li Qun

REMUNERATION COMMITTEE
Dr. Li Qun (Chairman)

Mr. Wang Anyuan

Mr. Sha Tao

NOMINATION COMMITTEE
Mr. Sha Tao (Chairman)

Mr. Wang Anyuan

Dr. Li Qun
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Corporate Information
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AUTHORISED REPRESENTATIVES
Mr. Chen Xinwei
Ms. Han Lei

COMPANY SECRETARY
Ms. Han Lei

CAYMAN ISLANDS SHARE REGISTRAR AND
TRANSFER OFFICE

Ogier Global (Cayman) Limited

89 Nexus Way, Camana Bay

Grand Cayman, KY1-9009

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

AUDITOR

Prism Hong Kong and Shanghai Limited
Registered Public Interest Entity Auditor
Room 1903A-1905,19/F

8 Observatory Road

Tsim Sha Tsui, Kowloon

Hong Kong

SHARE INFORMATION

Ordinary share listing

Place of listing Main Board of The Stock Exchange of
Hong Kong Limited

Stock Code 1372

Board lot size 1,000 shares

WEBSITE OF THE COMPANY

www.carbonneutral.com.hk
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